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UYING habits are fixed—to 

a large extent—by the in- 

come of the individual. 

Naturally, the man with a low in- 

come can buy only the bare necessi- 
ties of life. 


As the income goes up, however, 
not only the ability, but the desire 
to buy more, rises with it. 


The great industrialists of the coun- 
try recognize this fact, and that is 
why automobiles, for instance, are 
made in such a wide range of prices, 
from around $500 to almost any 
price that one is willing to pay for 
the ‘‘special jobs.”’ 


Advertising a low-priced commod- 
ity is a comparatively simple 
matter. It is the higher priced 
product or service that presents the 
problem to the advertiser and his 
agency, for in this latter case it is 
necessary to concentrate, insofar as 
possible, on those who are finan- 
cially able to buy what is offered. 


There are two ways of reaching peo- 
ple of large buying power. One is 
by the expenditure of immense sums 
in the “‘mass media,’’ addressing 
millions to reach thousands, and 
the other is by the judicious use of 
specialized media like Tue 
FinanciaL which quite 
obviously, is read only by peo- 
ple with above-the-average in- 
comes. 


In fact, these readers have been 
drawn to THe Worip 
only because they have active 
wealth that requires investment. 
And it goes without saying that 
if they have funds for investment, 
they have more than enough for 
their needs and their luxuries. 


To reach this selected group of - 
prospects does not entail any large 
expenditure of money. A page 


every four weeks for an entire year 
would cost only $5,557.50, with 
more or less space in proportion. 


Before making up your schedules, it will be to your interest to 
call in one of our representatives who will be glad to give 
you all the pertinent facts about this effective medium. 
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IN COMING 


Uncut Rail Dividends 


ISSUES 


ITH the recent reduction of the dividend rate on ° 


Norfolk & Western to an $8 annual basis, only two 
active rail stocks remain with uncut dividends. Several 
special factors have been responsible for this highly 
gratifying showing, but the future is of more concern 
than the past and the question now is, can these two roads 
continue their exceptional record? Or will changing 
conditions force a changed dividend policy? An analysis 
of all pertinent factors will appear shortly. 


“League of Nations” Bonds 


NUMBER of Central European nations have bonds 

outstanding which were originally issued under 
League of Nations auspices. Several of these issues, which 
are often referred to as “League of Nations” bonds, have 
now defaulted. In view of the present situation, just what 
can be expected of the League? Will it come to the 
rescue, and if so, have the bonds speculative possibilities? 


Bonds for Investment 


OND prices hit their low point for the present cyclical 
movement at the beginning of last June, and since 
that time their trend has been generally upward. Despite 
the gains which have occurred, numerous good issues are 
still available at prices which may be regarded as repre- 
senting a discount from normal investment value, and 
indications are that recovery in this group will carry 
further. A group of investment bond issues is being se- 
lected, and will be presented in the near future. 


Working Capital $17 a Share; Price $14 


HE common stock of a prominent corporation is 

selling around 14; the company has no bonds or pre- 
ferred stock and working capital is equivalent to over $17 
ashare. It could pay off all current liabilities in cash and 
would still have nearly $6.50 a share cash in addition to 
about $6 a share in marketable securities. Are all other 
factors as favorable as those, or is there something hidden 
in the situation which accounts for this apparent anamoly? 
An analysis will appear soon. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that' 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks ignore German troubles, poor earnings statements and other similar factors 
as bond prices continue advance — Small business units stepping up activities, 
larger organizations should follow later — New construction begins the month at 
a higher level — Steel operations hold recent gains, trade hopes bottom has been 
passed — Credit picture is a little better, as commercial loans expand for week 


HE general situation in this country seems to have prospect. Residential construction continues to lag, but 
been doing slightly better than merely holding its other divisions of the building industry showed a con- 


own, and one quite favorable straw in the wind tra-seasonal rise during the first half of the month, with 
has been the disposition of businessmen to look forward the total amounting to about 35 per cent over the June 
to the fall months as promising evident improvement, an rate. A revival in residential building will probably have 
attitude which contrasts sharply with the despondency of to be postponed until next spring, but various public aid 
several months ago. A return of confidence is not im- programs now being formulated should tend to help other 
mediately reflected in cold statistics, but further improve- classifications 
ment in that highly important factor cannot long be kept sti 
out of the figures. AILWAY traffic figures last week showed the ex- 


pected decline as a result of the holiday, the drop 
TEEL operations continue at about 16 per cent of amounting to about 72,000 cars. A gain should be seen 


capacity, and the trade is looking to August to mark in this week’s report, and it should be noted that in normal 
the beginning of a trend toward higher levels. Operations years the figures do not entirely make up this loss until 
at a rate sufficiently high to return net earnings (in place of nearly the end of the month. Railroad management is 
present deficits) will probably not be seen, however, until finally taking aggressive and concerted action to secure 
1933. A 5,000-car gain in automobile production reflects equality with other forms of transportation; results will 
the absence of a holiday during the week covered; further not be immediate, but longer term implications are favor- 


significant gains in this line do not appear to be in early able. 


44 4THE TREND OF MARKET VALUES AND LOANS 444 
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Nore: The ‘‘Market Value’”’ trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THE FinancraL WoRLp’s computation of —— which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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HE recent action of the security mar- 

kets has been distinctly encouraging. 
Common stock prices have made little 
progress, it is true, but they have been 
able to do better than hold their own in 
the face of the appearance of exceedingly 
poor earnings statements and lack of 
encouragement from figures on trade con- 
ditions. Bonds and preferred stocks, 
on the other hand, have been performing 
in better manner than has been seen in 
months. This is entirely in line with the 
orthodox pattern of the ending of a long 
term downward movement. Reviving 
demand is naturally reflected first in 
securities of better than average invest- 
ment character, with the more speculative 
issues moving up later. 

A great deal of progress has already 
been made in the general business and 
financial situation, but it is still too early 
to assume that a permanent turn in the 
direction of common stock prices is at 
hand. So far, the markets have rather 
well ignored the outbreak of political un- 
rest in Germany, but much may hinge 
upon the outcome of the elections to be 
held July 31. Just now it appears the 
better part of wisdom to reconcile oneself 
to the possibility of having to pay a point 
or two more, somewhat later on, when the 
trade indices in this country begin to move 
in the right direction, than to rush in on 
the hope that bottom has been passed. 

Good bonds and sound preferred stocks 
continue to occupy favored positions. 
The common shares of companies which 
are well entrenched financially and are 
engaged in industries having favorable 
future prospects, should be retained and 
preparations made for further accumula- 
tion at a time which does not now appear 
far removed. 


AAA 
Credit Situation 
NDICATIONS are that at last the 
Federal Reserve program for credit 
expansion is beginning to take effect. No 


complete reversal of trend is yet discern- 
ible, but figures released last week show 


the comparatively small decline of $54 
millions in loans and investments of re- 
porting member banks for the week 
ended July 13. Going into the figures 
further, it is found that the only signifi- 
eant drop in outstanding credit factors 
occurred in holdings of government 
bonds, which declined $87 millions. Loans 
on securities were off only $6 millions, and 
no change occurred in holdings of other 
than government securities. The most 
encouraging item of the report was the 
gain of $39 millions in commercial loans, 
reflecting an easing of bank credit to 
business enterprise. An increase of $80 
millions in demand deposits also was a 
change in the right direction. 

Although the Federal Reserve System 
has recently slowed down the rate of its 
weekly purchases of U. 8. Government 
issues, there has been no suggestion that 
its policy has been changed or abandoned, 
and basis exists for the belief that during 
the coming month we will see even more 
concrete evidences of the success of the 
program which was launched four months 
ago. Among the practical results thereof 
will be further easing of credit accommo- 
dations to business and a continuation of 
the relatively gratifying performance of 
commodity prices during recent weeks. 


AAA 
Business Prospect 


HE trade picture during the past week 

or two has been characterized by the 
publication of half-year earnings state- 
ments which, in numerous instances, were 
even more disappointing than had been 
generally expected. Such financial ex- 
hibits are, of course, a chronicle of the 
past, and it has been more heartening 
to note the crop of reports of small enter- 
prises throughout the country which are 
reopening their plants after extended 
shut-downs, or are stepping up their 
operating schedules, and calling workers 
back to their jobs. This development 
has not yet gone far enough to be re- 
flected in the generally accepted trade 
indices, and even if the movement is to 
continue, a number of weeks will have to 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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Tue Components: This is an unweighted index of five sensitive series of industrial activity; 


new building contracts, electric 
merchandise, 


wer production, automobile output, steel 
lianeous and less-than-carload freight traffic. 


mill activity, and 
Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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elapse before its effect is discernible in the 
figures. Nevertheless, it does appear to 
be the first rustlings of renewed activity 
in business generally. 

Numerous obstacles remain to be 
cleared away, but industrial revival has 
never waited until it had a completely 
clear track ahead of it. Improvement has 
occurred despite the problems which stil] 
existed. To mention only a few of the 
accomplishments of the past month, we 
have evidences of greater international] 
cooperation, which has paved the way for 
improvement in Europe. Signs of easier 
credit for business purposes have ap. 
peared, and commodity prices are giving 
a much better performance than at any 
time in the past three years. The bond 
market has improved sufficiently to 
absorb a number of new offerings, and 
further progress in this direction will 
reopen a source of needed capital for 
industry. Some measure of restoration 
of confidence has occurred, and we will 
be free from Congressional uncertainties 
for the next four months. 

No abrupt change in the business pic- 
ture is in prospect, but recent changes 
have been preponderantly on the favor- 
able side, and a few weeks more of the 
progress which has recently been seen 
will warrant the opinion that the country 
is climbing back to the levels of normaley. 


Aaa 
The St. Lawrence Waterway 


ernovas the treaty governing the 
development of the proposed St. 
Lawrence waterway has now been signed, 
it awaits ratification by the legislative 
bodies of the two governments concerned. 
Before Congress approves this project, it 
might profitably look into the effect which 
such a waterway, the use of which would 
be free to all comers, would have upon 
our already sorely pressed railroads. 
What amounts to government subsidy to 
competing forms of transportation con- 
stitutes one of the most distressing fea- 
tures of the present situation, and com- 
pletion of this waterway would further 
aggravate the problem. Our railroad 
plant has never been called upon to 
utilize its full capacity in the movement 
of traffic, and it is difficult to see how 
traffic will show sufficient growth over the 
next nine or ten years (the time it is esti- 
mated will be required for completion of 
the waterway) to make additional facili- 
ties necessary. Even if the project is 
actually completed, it should be noted 
that ice will prevent its use for about six 
months out of every year. 

So far as the electric power angle of 
the matter is concerned, details have not 
yet been worked out, but looking at the 
Canadian side of the situation it is im- 
portant to note that bankruptcy threat- 
ens two large uncompleted power projects 
in Quebec and Ontario at the present 
time, and power requirements for eastern 
Canada appear to have been taken care 
of for some time to come. Altogether, it 
would seem that this ambitious project 
could very well be postponed for a num- 
ber of years, at least. 


AAA 
Market Valuations 


security markets, both in pace 

and trend, are reflecting more summer 

inertia than the ordinary propelling forces 

of trade and finance. The effusion of 

decidedly poor second quarterly earnings 
(Please turn to page 95) 
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Has Steel | 


Touched Bottom? 


By C. C. BAILEY 


Editorial Staff, Tap Financtan WortD 


States in the month of June fell for 

the first time below the lowest daily 
average rate of 1921. Output of 34,500 
tons a day, an indicated rate of about 16 
per cent of capacity, was about 8 per cent 
below the rate of July, 1921, which was 
37,600 tons. The decline this year was 
continuous from February on, and the 
first week in July dropped to about 26,- 
000 tons a day, or about 12 per cent of 
present estimated capacity. Holiday 


G sist ingot production of the United 


‘influences were responsible for this final 


drop, and resumption of operations at 
some plants brought the following week 
back to 15 or 16 per cent. The third week 
of July showed no appreciable further im- 
provement and the net result for July is 
likely to be a daily average 1,000 to 2,000 
tons below June. Additional moderate 
gains in August should bring that month 
slightly above July and perhaps June, and 
further improvement in September is the 
natural seasonal expectation. If such 
gains do not materialize, the balance of 
the year is more likely to follow the prece- 
dent of 1931 and 1930 than of 1921. 


Comparing Production Trends 


Inasmuch as 1921 marked the turning 
point in our previous depression, it is of 
interest to note the course of steel produc- 
tion and compare with the trend so far 
this year. In the following table the rela- 
tives are figured on the average rate of 
output for the first half of each year and 
reveal clearly the fact that the rate of 
decline was steeper in 1921 than it has been 
this year. 1921 ——1939-—— 


Daily Av. Rela- Daily Av. Rela- 
Output tives Output tives 


96.8 145 56.1 116 


February...... 83.3 125 58.3 120 
66.5 100 108 
53.3 80 47.6 98 
eee 55.6 83 42.5 88 
44.1 66 34.5 71 
Average..... 66.6 100 48.5 100 
37.6 56 
48.2 72 
September..... 51.6 77 
71.0 107 
November... .. 72.9 110 
mber..... 62.7 94 
Average..... 57.2 86 et 


Following the 1921 low point in July 
there was steady improvement, except for 
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Millions of tons 
of steel are 
ready for the 
junk pile. 


a short seasonal drop in December, last- 
ing until June, 1922, when output was 
three and one-half times that of the 
previous July. Notwithstanding this 
important fundamental change of trend, 
the third quarter of 1921 was the lowest 
of the year, about 10 per cent below the 
second, and the second half was about 14 
per cent below the first half. It would not 
be justifiable to draw any analogy be- 
tween 1921 and 1932 to the extent of 


predicting a fundamental turn in the com- 


ing months. However, steel is so basic a 
material throughout industry and com- 
merce that its operations will reflect quite 
clearly the changing trends in the general 
economic situation. 


Replacement Grows 


A sustained upturn will result from such 
primary factors as an improved credit 
condition, relief from fears of Congres- 
sional meddling in business and other 
more or less intangible changes which may 
perhaps be best epitomized in the phrase, 
a return of confidence. Such a psycho- 
logical change would release a large 
volume of replacement demand which 
has been built up in the past two years 
through:wear and obsolescence. There are 
signs that such forces are at work, but that 
an upturn in steel is imminent can not be 
proven by reference to history. The 
record of 1921, however, does indicate 
that even with substantial reversal of 
trend the second half of the year is likely 
to be poorer than the first half, in output 
and consequently in earnings, since there 
is practically no prospect for higher steel 
prices. 

The precedent of 1921 indicates the 
probability of further price weakness 
rather than gains, until the rate of pro- 
duction has improved materially. While 
output was expanding from 37,600 tons 
daily average in July, 1921, to 104,200 
tons in March, 1922, the Jron Age com- 
posite of finished steel prices was declining 
from 2.523 cents per pound to 1.995 cents. 
Conditions in a prolonged depression such 
as the present one are of course somewhat 
different from those of the 1921 period and 
prices have already gone appreciably be- 
low the 1922 low point. Therefore, fur- 
ther important declines may not be wit- 


nessed, but on the other hand substantial 
gains do not appear likely for some time 
in view of the large excess of idle capacity. 
The following selected data give a picture 
of the steel price movements of the past 
decade. 


Av. Av. 
Price Price 
Date , Per Lb. Date Per Lb 
Jan. 32086. Jom. 1667.64... 2.365c 
3.087 Mar. 1928...... 2.273 
2.094 Apr. 1929...... 2.317 
Mar. 1922...... 1.995 317 
ay 2.516 Jan. 1930...... 2.231 
2.471 ec, vere 
May 1928......2.856 Feb. 1931...... 2.037 
Sept. 1925...... 2373 Veh. 1062...... 1.926 


One noticeable feature of this record is 
that the 1929 high of 2.317 cents a pound 
was only 16 per cent above the 1922 low 
point, whereas Dun’s commodity price 
index was 24 per cent higher and Brad- 
street’s index 27 per cent higher. On the 
other hand, the present steel average is 
now only about 1 per cent below the low of 
the 1921-22 period, while Dun’s and 
Bradstreet’s indexes are lower by 19 per 
cent and 37 per cent respectively. Such 
comparisons by no means furnish conclu- 
sive argument as to the future of steel 
prices, but they serve to suggest that pres- 
sure on them is not likely to be relieved 
for some time. 


Anticipating the Turn 


From the point of view of the security 
holder it is important to remember that 
quotations have been reflecting to a 
marked degree the severe psychological 
slump of recent months in addition to 
discounting the actual loss of earning 
power of the corporations during the de- 
pression. As soon as there has been a 
restoration of confidence, such as may be 
now in the making, security quotations 
will begin to reflect the anticipation of 
improved earnings long before the actual 
proof of them is available in published 
reports. 

The steels will be no exception to the 
general rule, and there is no doubt that 
steel will reflect basic improvement about 
as soon as any important industry can do 
so. 
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The Juvestors 
platform 
It Should Include 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


The need and purposes of these 
reforms are more fully detailed 
in the accompanying article 


W 


— 
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situation in the last few years are not directly charge- 

able to the depression. They are outcroppings of the 
neglect of investors to properly safeguard their own interests. 
This they have left to others to attend for them. As a result of 
this laissez-faire spirit, abuses that could have been checked if 
taken hold of in time have heen permitted to germinate just as 
toadstools will sprout about the trunk of a tree if not kept free 
from fungus growth. 

In a spirit of cold self-analysis, investors should realize this 
stern fact if in the future they are to succeed in strengthening 
their position. In the end they will get much further than by 
bleating into the wind with recriminations and railing at abuses. 
All that anyway is in the past. Errors that have already been 
committed often can not be rectified. What they should now 
think of is the avoidance of the possibility of repetition. It is 
in their power to eradicate the principal cause by calling a halt 
to absentee ownership in the businesses into which they have 
placed their capital. 

It is high time that investors did this. 


Me of the troubles that have beset the investment 


Declaration of Principle Not Enough 


But this declaration of principle is not enough to cure the 
evils of absentee ownership. It must be firmly backed up by the 
authority vested in the legal rights of investors. 

Under our modern corporate system, which is but an evolu- 
tion of our capitalistic order, its control and management is not 
centered in any minority but reposes in the great majority repre- 
sented by the widely diffused security ownership which has 
been a natural development, for our commerce and trade never 
could have attained its present large scale without it having 
been financed by the wealth of our people. 

Yet what do we find? We find this tower of wealth resting 
on an inverted base. An analogy that would more pertinently 
fit this illustration is that of a powerful mastiff allowing himself 
to be directed by his tail. Instead of taking that proprietory 
interest in their properties that is inherent in actual ownership, 
investors leave it to directors and officers to control their 
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affairs though in numerous instances these managers own but a 
tithe of the capital involved. 

Under these lax conditions it is not always quite fair to hastily 
indict a minority control for all the faults that have permeated 
into the management of corporate affairs, for it is but human 
nature to assume an imperialistic attitude when no proper 
checks or balances are imposed. Human frailties are bound to 
develop in any enterprise when those most interested in its 
success neglect to pay any more attention to it than putting 
their money into it and withholding their cooperative efforts, 

Taking everything into account, by far and large, the major- 
ity of our corporate managements are intrinsically honest, 
Moreover, they would welcome constructive help from the 
owners of the property, instead of resenting it. In most in- 
stances of error in management that have taken place investi- 
gation has revealed that they have resulted from mistakes in 
judgment rather than from any intentional design to take 
advantage of sleeping owners. 

Yet many of these faults can be eradicated by a closer alli- 
ance between management and security owner if the latter could 
be stirred into aggressive action. 

How is that to be done? 

It can be done only in one way, and that is by the coordina- 
tion of investors’ interests. 

To protect their rights to the fullest extent and bring forth 
the very best there is in American business management, the 
superiority of which is already acknowledged the world over, 
investors throughout the nation, both individual and institu- 
tional, must assemble their power and authority into a concrete 
driving foree and direct its potent energies towards the safe- 
guarding of the integrity of their securities. 

Investors must even go a step further; they must be prepared 
to encourage honest and constructive management and firmly 
resolve to root out the opposite type, management that will not 
stand four square on the golden rule of business ethics. 


A New Era For American Securities 


If that goal is attained, a new era will unfold for American 
securities. Its good effects and its constructive results would 
reverberate throughout our investment structure and would 
find its repercussion in higher standards in our corporate 
structure. 

All that is required to bring this new era into being is the 
erystalization of opinion as to its need among our 20,000,000 
stockholders and 10,000,000 bond owners, and then formulate 
that opinion into a central organization under an aggressive, 
independent, and militant leadership. 

Under such guidance the day of the sleeping investor would 
be a thing of the past. But the problem is to bring the host of 
our security owners to a realization of the great power they con- 
trol. How can this lion be awakened? If investors could only 
be aroused to the potent force they can exercise, many of the 
leaks through which, in the past, their capital has been allowed 
to seep away, could be effectually plugged up. 

To the master belongs the authority to rule. Yet that scep- 
ter of control is not wielded by our investors, though they: con- 
trol the bulk of our accumulated wealth. Instead of being the 
master of their possessions they find themselves but the crear 
tures of it; instead of displaying strength, they play the part of 
weaklings. Hence it is not at all surprising that they find 
themselves the least protected when they should be the most 
protected, and in consequence there has been unfolded a drab 
record of disheartening happenings to American securities in 
the past three years. This has been largely the result of 
the utter absence of cooperation among investors. 

Considering that in combination, American investors could 
be more powerful than any body of human beings banded 
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together in a common purpose, they are now the least organized. 
In this respect they stand forth like a herd of sheep in contrast 
to other professions. 

In every other walk of human life the law of cooperation pre- 
vails. Every important profession and industry, and even 
labor, has developed its own organization to champion its cause, 
ever prepared and ready to fight in public and in legislative 
councils against unfair attacks from without and battle for 
reforms from within. Investors alone are the exception. Until 
they gird themselves with the armor of coordinated action, 
they will continue in the supine position in which they now find 
themselves. 

It has been contended that, because of the wide spread 
diffusion of their interests, it is futile to bring about coherent 
action among investors. It has been said that it would prove 
difficult to create for it the proper leadership. But these 
contentions are more or less ; 
academic. The proof of im- 
possibility must still be de- 
monstrated. 

With the necessity of 
greater self-protection being 
forced upon investors by the 
results of the last three years, 
they now impressively realize 
the importance of mobilizing 
their forces and providing 
leadership which is construc- 
tive, militant, fearless, inde- 
pendent and unbiased. It 
remains solely for investors 
on a large scale to indicate 
their desire for cooperation, 
to find the proper leadership 
to serve them. 

For one, the writer holds that if the message can be conveyed 
to the investors that they can serve their interest most when 
they muster themselves into a compact association, they will 
be most eager to enroll under this protecting banner. 

In the final analysis of what can be done to secure the maxi- 
mum protection for American securities, the problem is not so 
much whether or not our investors can be mobilized into a well- 
formed army as it is to find some adequate means by which this 
goal can be reached, for no permanent improvement in the 
standards of our security values may be expected unless some 
strong wall of defense is built about them. That is the para- 
mount issue. There is no other investors confront and which 
finally they must adopt. 


of it. 
trenched minority to 


Can Such an Organization Be Financed? 


Whenever organization among investors has been discussed, 
the issue also has been raised that they are in no position 
successfully to finance a powerful protective organization of 
their own for the reason that they are too widely separated, 
and because of this handicap control of their properties will 
continue to remain under the dominance of entrenched minority 
management. This contention is nonsensical and can readily 


’ be torn apart by cold facts. 


In refutation to this claim one need only point out that if it 
were possible to induce but one-tenth of the 20,000,000 stock- 
holders and 10,000,000 bond owners to subscribe one dollar 
per annum to the support of an organization of their own, 
such support would provide a war chest for common defense 
of more than $3 millions a year; a war chest much larger in fact, 
than could be commanded by any other organization. There 
is no investor however limited is his possessions who could not, 
to his great advantage, contribute this small sum. Napoleon 
claimed that a victorious army is the army that travels on a 
well fed belly. Imagine how well fed our investors’ army would 
be if properly organized. For that reason no concern need be 
expressed concerning the source of the necessary funds to sup- 
port an investors’ organization. 

More concern would be felt in the employment of this possible 
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20,000,000 shareholders and 10,000,000 bond 
owners control the bulk of America’s wealth, 
yet they have little to say about the handling 
They leave it to a small but well in- 


When such absentee ownership prevails, abuses 
naturally develop 


war chest to produce the best results. It is in this connection 
that the most serious thought would develop. This considera- 
tion arouses a preliminary discussion anent an intelligent pro- 
gram of action that would provide the arena of activity for an 
investors’ organization once it is formed; a program that would 
justify the ability of our investors to look after their property 
intelligently without having to lean on other shoulders. : 

To provide themselves with a comprehensive and workable 
program, they could profitably draw on the structure which 
firmly knits together well organized political parties. Like 
such a party, their organization must have a fixed plan by 
which to chart its procedure. This implies a well formulated 
platform; a platform free from selfish aims, and constructive 
in the broadest sense; one which would dovetail easily and 
readily into the functions of constructive, capable and honest 
management, a platform that would resolve itself into a spur 
to bring forth those vital 
elements most quickly re- 
sponsive to capital’s ability 
to inerease itself instead of 
placing barriers in its way to 
legitimate growth. 

A tentative platform of this 
kind could conceivably shape 
itself along the outline in- 
dicated on the page op- 
posite. That platform is 
comprehensive and pursues a 
broad line of non-interfer- 
ence with the legitimate func- 
tion of business. If a plat- 
form of this character could 
be welded into our financial 
and corporate structure, it 
would justify the existence of 
an American investors’ association even if it accomplished 
nothing more. 

There is proposed in this platform no recommendation 
inimical or of a restraining nature to legitimate and capable 
management of business or industry. It merely provides 
proper checks and balances. However, an association bent 
upon the adoption of such a platform as is proposed here would 
have to realize that its enforcement could not be left to volun- 
tary action, but would have to insist upon the passage of manda- 
tory statutes to compel allegiance to its provisions. 

To outline more pertinently the reforms designed to accom- 
plish by this proposed platform for whatever guidance it would 
afford investors, there would be: 

1. Pusitic Direcrors: Such directors should be selected 
by the security owners under provisions of properly formed laws. 
The services of such directors should be paid for by the corpora- 
tions, and their attendance at every directors’ and stockholders’ 
meeting should be made compulsory. They should act in an 
ex-officio capacity, possessing no voting power as applied to the 
actual operation of a business, but vested with the authority 
to hold up any financial transaction involving the financial 
structure of the business in which the interests of the security 
owners are involved until the latter have the opportunity to 
vote upon its adoption or rejection. Such directors, in the 

(Please turn to page 91) 


manage it for them. 
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. The outline of your proposal for an organization of our in- 
1 vestment interests appeals to me and for that reason I would 
| be interested in any developments of the thought which your 
a efforts succeed in arousing: 
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The Metropolitan Bank Stocks 


By GEORGE H. DIMON 
Editorial Staff, Tun FinanctaL WoRLD 


Mid-year statements show increasing liquidity, cash 

earnings in excess of dividend requirements, and 

further heavy bookkeeping adjustments, the latter being 

mainly responsible for the dividend reductions which 
have occurred 


low June 30 book values reflecting sub. 
stantial write-offs over the past year or 
more. 

Most statistical tabulations of bank 
earnings are confusing in a time of busj- 
ness depression when institutions are 
making bookkeeping readjustments to 
provide for actual and potential losses 

on slow or doubtful 
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assets. In relatively 
few cases is it possible to 


the 


fifteen leading member 
banks of the New York 
Clearing House Association 
showed collectively a ratio 
of net loss to capital funds 
of about 2.65 per cent for 
the first half of 1932 (in- 
eluding charge-offs and in- 
creases in contingency re- 
serve accounts), as com- 
pared with a ratio of a little 
over 3 per cent for the 
entire year 1931 after sim- 


- $100 


Divi- 
Par *Book Value Per Share Recent dend to Deposit 
Bank Stock Value 6/30/31 12/31/31 6/30/32 Market Rate Liabilities 


Bank of N. Y.. 
Bankers Trust. . 10 
Brooklyn Trust. 
Central Hanover 20 
Chase National. 20 
Chemical Bank. 

Corn Exchange. 

First National. . 
Guaranty Trust 
Irving Trust . . 
Manhattan Co. 
Manufacturers . 
National City. 
N. Y. Trust 


U. Teast... .. 
* Does not include security affiliate, if any. 
bBank of Manhattan Trust Co., subsidiary of Manhattan Co. 


c Merged with Chatham Phenix National Bank & Trust Co., February 9, 1932. 
dIncludes City Bank Farmers Trust Co., an affiliate. 


$337.58 $262.18 $249.51 
40.0 74 


100 


25 


96.29 78.12 68.68 61 
100 1,490.26 1,450.27 1,450.67 1,100 


a Includes extras. 


present figures which tell 
the whole story. The dis- 
tinction must be recog. 
nized between current net 
operating earnings, and 
earnings figures reflecting 
bookeeping readjust- 
ments. The write-offs and 
reserve appropriations are 
in reality surplus account 
adjustments more or less 
arbitrarily madeas of a cer- 
tain date. The period in 
which they are made may 
have produced only a 
small part of the certain 
or threatened losses for 
which provision is made. 


% 
Gov't. Secs. 
and Cash 


MODI 


ilar deductions, New York 


bank stocks gained sub- 

stantially in market price after the publi- 
cation of the mid-year statements. In 
the week ended July 16, an average of 
fifteen leading New York City bank 
stocks showed a gain of almost 12 per 
cent in market price. The average as of 
July 16 was approximately 18 per cent 
above the 1932 lows which were recorded 
May 31. 


Trend of Bank Stocks 


This sharp recovery in the market for 
metropolitan bank stocks may be re- 
garded as an evidence of improved senti- 
ment on the general financial situation. 
In times such as these, the trend of the 
bank stock market carries much signifi- 
eance. In normal times, leading New 
York City bank stocks sell for 1144 times 
book value, or more. For the past six 
months, many stocks of large metropoli- 
tan banks have sold substantially below 
book value. Particularly in view of the 
highly liquid position of most of these in- 
stitutions, the low prices reflected lack 
of confidence in the general economic 
situation and fears that the banks would 
suffer large capital losses. To some de- 
gree, these fears were justified in indi- 
vidual cases, but there are numerous 
indications that generally they were greatly 
exaggerated and that New York bank 
stocks as a group were oversold in the 
steady decline from March to the end of 
May. Asa result, after a month of back- 
ing and filling in June, with no large net 
changes, they were in a position to re- 
spond to the development of more favor- 
able sentiment with a sharp rebound. 
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The June 30 statements show that the 
record of the New York City banks for 
the first half of 1932 is largely a repetition 
of that for the latter half of last year. 
There are three salient facts in the record; 
first, the trend of increasing liquidity 
continued; second, net operating earn- 
ings of most institutions were in excess of 
dividend requirements; third, most banks 
made further substantial write-offs or in- 
creased their reserves for contingencies. 
The latter development is reflected in de- 
clines in book value of most stocks. Of 
the 15 issues included in the accompany- 
ing tabulation, 10 show a decrease in book 
value as compared with December 31, 
1931, while 5 are practically unchanged. 

Since the prolongation of the depression 
inevitably affects the standing of some 
bank assets previously considered en- 
tirely sound, the further write-offs are not 
surprising, although the extent of some 
of the readjustments revealed in the year- 
end statements gave rise to predictions 
early in 1932 that further large write- 
downs would not be necessary. The ap- 
pearance of further readjustments in the 
June 30 statements, resulting in further 
losses in book value of most bank stocks, 
should not be given a too pessimistic 
interpretation. It must be remembered 
that, unless the depression continues be- 
yond present reasonable expectations, 
many of the contingency reserves will not 
be fully used, and a part of the paper 
which has been written off during the 
past year doubtless will eventually prove 
to be of value. At all events, the perma- 
nent losses have been very liberally dis- 
counted in the market price of those 
stocks of leading New York City institu- 
tions which are currently selling well be- 


Consequently, the amount 
of loss which is properly 
chargeable to each earnings period can be 
determined with reasonable exactitude 
only in retrospe¢ét over a period of a year 
or more. 


Dividend Changes 


One very significant fact is that the net 
operating earnings, before bookkeeping 
adjustments, for the first half of 1932, 
were in excess of dividend requirements 
at the present rates for all but two of the 
banks included in the appended tabula- 
tion in spite of the continued trend 
toward highly liquid, low yield earning 
assets. There have been a number of 
dividend reductions in this group since 
the end of last year, but these reductions 
have been made largely as a matter of con- 
servative financial policy, in view of the 
reductions in book value caused by the 
write-offs, and not, generally speaking, 
because of inadequate current cash earn- 
ings. As figures before and after adjust- 
ments are available for the largest bank, 
the Chase National, its record for the 
first half may well be taken as an illus- 
tration. Net operating earnings, before 
adjustments, were equivalent to $2.10 
per share, which not only covers dividend 
requirements at the current $2 annual 
rate, but also the rate of $4 which was in 
effect in 1931. However, after deduction 
of the special adjustments, the record for 
the first six months of 1932 shows a loss 
of $2.22 per share. This fact and also 
the elimination of the security affiliate 
as an earnings source by the drastic de- 
cline in the security markets are re- 

(Please turn to page 95) 
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lationship exists between the eco- 

nomic fortunes of this country and 
that of other nations, a conviction which 
appears to be shared by a large number 
of people in this country, wholly ignores 
the tremendous stake which American 
capital has, directly or indirectly, in for- 
eign enterprise. During the past two de- 
cades, more speculative American capital 
seeking larger returns than that offered 
by domestic enterprise, has been invested 
in foreign industry at the rate of nearly 
a billion dollars annually. At the end of 
1914 total American investments abroad 
amounted to $2.6 billions; at the end of 
last year this figure had increased to ap- 
proximately $18 billions. While this 
amount includes security investments in 
foreign enterprises, a very significant pro- 
portion represents direct investments in 
foreign physical properties, the develop- 
ment of which is under American super- 
vision. 


Tis belief that very little if any re- 


Diversified Enterprises 


This economic encroachment has gradu- 
ally brought under American control a 
wide range of foreign industries, particu- 
larly those of the republics to the south. 
These include non-ferrous metal, chemi- 
cal, sugar, petroleum, electric communica- 
tion, and those industries usually classed 
as public utilities. In addition, millions 
of dollars of American capital have been 
invested in such enterprises as rubber 
producing, automobile production, dis- 
tribution and assembly, steel, tobacco 
and chain merchandising. Whether we, 
as a nation, like it or not, we have been 
drawn deeper and deeper into the inter- 
national whirlpool of economic and politi- 
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eal affairs by immutable economic law 
and our boasted economic sovereignty, 
always of doubtful status, is rapidly dis- 
appearing into thin air. That this policy 
of economic penetration is founded upon 
sound economic principles is axiomatic. 
Capital naturally flows where rewards 
are greatest, consistent with a safety, and 
the opportunities for American business 
in foreign marts have been both virgin 
and compelling. That attending hazards 
accompanied this adventure has long 
been recognized. However, it remained 
for the economic debacle of the past three 
years to bring out the real risks inherent 
in this program. 

American corporations operating in 
foreign countries have been more seri- 
ously affected by the depression of the 
past three years than strictly domestic 
enterprises in two important respects 
both of which relate to currency fluctua- 
tions and artificial restrictions against 
free monetary operations. In the accom- 
panying tabulation is shown the extent 
of depreciation in foreign currencies when 
expressed in terms of U. S. dollars. 
The causes for this are legion and the 
experience is not new in the history of 
most of these countries. As far as Ameri- 
can companies operating their own busi- 
ness abroad are concerned, the immediate 
effect of this decline in exchange rates 
has been to reduce dollar income propor- 
tionately, particularly where prices for 
goods or services furnished by these for- 
eign units are not subject to immediate 
adjustment as in the case of a utility 
operator. 


Can the “International” Companies Come Back? 
p 


The ravaging effects of the depreciation 
in gold equivalent upon earnings of 
American owned companies are clearly 
brought out by the 1931 report of the 
American & Foreign Power Company, 
which has properties located in many 
countries of the world. Last year the 
company’s production and distribution 
were practically the same as the year 
before; in fact, electric output in 1931 
decreased 2.4 per cent over the previous 
year. Yet operating revenues in 1931 
decreased approximately 19 per cent, 
and net earnings were cut almost in half. 


Actual Earnings 


At the time American & Foreign Power 
placed its investments in its foreign 
properties, currencies were at or close to 
parity of exchange. Had there been no 
disarrangement in currency, gross rev- 
enues of the company last year would 
have amounted to $82.2 millions; actu- 
ally gross in 1931, in depreciated cur- 
rency, amounted to a little more than 
$65 millions, representing an actual loss 
to the parent concern of nearly $17 
millions. Net was similarly affected, 
actual loss of profits sustained as a result 
of declining exchange rates amounting 
to $7.6 millions for the 12 months, or 
equal to about $4.40 per common share. 
Other American concerns operating 
abroad have been similarly affected, the 
degree depending upon the extent of in- 
vestment in foreign properties and upon 
the countries in which investments are 
concerned. 

The complex problems which have 
arisen as a result of monetary fluctuations 
have likewise not been aided as a result 

(Please turn to page 92) 


AMERICAN INVESTMENTS IN TWENTY PRINCIPAL FOREIGN COUNTRIES 
U. S. Foreign *Total U. S. Foreign 
Trade Investments Percentage Present 
1930 (Dee. 31, 1931) Total Par of Exchange Percentage 
(000 Omitted) (000 Omitted) Investments Exchange Rate Decline 

‘ $185,800 $855,344 4.7% $0.424 per $0.260 38.7% 
123,400 275,000 1.5 0.139 “ belga 0.138 
186,900 122,723 .68 0.119 milreis 0.074 37.8 
934,000 4,601,118 25.6 1.00 dollar 0.903 10. 
Ee 97,400 659,202 3.7 0.122 ‘ peso 0.060 50.8 
113,100 340,896 1.9 0.973 peso 0.952 2.2 

208,000 1,232,635 6.7 1.00 “ dollar 1.00 
54,700 182,500 1.1 0.268 krone 0.193 2.8 
887,200 755,893 4.2 4.866 pound 3.547 26.8 
474,500 1,661,786 9.2 0.238 ‘ mark 0.237 
203,200 536,103 3.0 0.053 lira 0.051 
Mexico 238,700 887,360 4.9 0.498 peso 0.493 

Seer 53,300 229,411 1.3 0.280 “ sol 0.202 . 27.8 
32,900 192,000 1.06 0.112 zioty 0.113 

82,900 164,000 91 0.193 peseta 0.081 58.0 
bale 104,600 289,486 1.6 0.268 “ krona 0.183 31.7 
Venezuela............. ,000 240,970 1.3 0.193 ‘ bolivar 0.150 22.3 

*Foreign Policy Association figures. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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THE WEEK IN BONDS 
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KEY: Average 40 Bonds. * Commercial Paper, == New Offerings (Daily Average) 


most eventful period witnessed by 

bond market circles for several 
months. The price averages rose steadily 
to the highest point since early May, 
while bond syndicates took advantage of 
the improvement in sentiment to float 
several important issues which had been 
held in abeyance over a long period. The 
new bond financing for the week 
amounted to approximately $82 millions, 
the largest weekly total since the week 
ended January 22, when issues aggregat- 
ing $107 millions were floated. Of the 
total, $70.7 millions was in four public 
utility issues, Edison Electric [lluminat- 
ing Company of Boston 5s, 1934, Brooklyn 
Union Gas 5s, 1957, Boston Elevated 
Railway Company 64s, 1957, and Con- 
solidated Gas Company of New York 
5s, 1957. The remainder was in munici- 
pal bonds. . The public utility issues were 
attractively priced at figures a little below 
the current market quotations for out- 
standing bonds of equal or comparable 
standing, and they are reported to have 
been well absorbed. The corresponding 


ype week ended July 16 was the 


listed bonds receded a point or two to - 


sell in line with the prices on the new 
offerings. 


Edited by GEORGE H. DIMON 


A number of factors were cited as preb- 
able causes of the advance in bond prices 
since the beginning of the month of July, 
including the Lausanne agreement, the 
realization that Congress would adjourn 
without enacting any harmful legislation, 
the improvement in the market for cer- 
tain important commodities (which was 
hailed in some quarters as a sign of a 
turn in the economic tide), and the an- 
nouncement that the ‘“‘bond pool” had 
called for a payment of 10 per cent on 
subscriptions. The latter development 
indicated that the ‘‘bond pool,” formally 
entitled the American Securities Invest- 
ing Corporation, had begun to make sub- 
stantial purchases. 

The market for public utility issues was 
not adversely affected by pronun- 
ciamentos of the Federal Power Com- 
mission and the Alabama, Wisconsin and 
New York State Public Service Com- 
missions recently issued, all of which 
showed that the regulatory bodies intend 
to take a more aggressive attitude toward 
the holding companies. Wider powers 
for the state bodies and regulation of all 
holding companies operating across state 
lines by the Federal Power Commission 
now seem fairly well assured. Although 


this might eventually have adverse effects 
upon the securities of some public utility 
holding companies, no properly managed 
concern should suffer, and the holders of 
the securities of the operating companies 
will have added safeguards under the 
proposed legislation. The Insull debacle 
made stricter regulation of holding com- 
panies a certainty, although a year or 
more may pass before new laws providing 
for more stringent regulation are enacted. 

Last week provided a breathing spell 
in many sections of the market, after the 
unusual activity of the week before. 
However, there was another important 
utility issue, the $7.5 million flotation of 
Connecticut Light and Power. Company 
first and refunding 5s, 1962. On Monday, 
there was a very heavy turnover, at sharp- 
ly higher prices, of the long term U. S. 
Treasury issues bearing coupons up to 
and including 334 per cent. Under the 
terms of the Glass rider to the Home 
Loan Bank Bill, these bonds are given the 
circulation privilege, i.e., national banks 
can use them as collateral for note cir- 
culation, for a period of three years. 
However, this time limitation and the 
doubt as to the number of national banks 

(Please turn to page 95) 


NEW BOND OFFERINGS FOR THE WEEK 


New offerings aggregating less 
an $1,000,000 are not included) 
Name of Issue 


Connecticut Light & Power Co 
Consolidated Gas Co. of New York 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 


Name of Issue 


Credit Consortium for Public Works of Italy. .ext. sec. “A,” 1937, & 7s “B,” ped 


National Steel Car Lines Co 
Tide Water Associated Transport Corp 
Toho Electric Power Co., Ltd 


equip. tr. 
first lien. ims ne equip. 5s 
first 7s 


OBering Yield or 
Basis % 


5.30 
5.44 


Amount 
Offered 
$7,500,000 


30,000,000 94 


Date 
Payable 
Sept. 1, 1932 
Aug. 15, 1932 
Aug. 15, 1932 
Sept. 15, 1932 


Amount 
$349,000 
100,000 
58,000 
275,000 


Notre.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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High Grade Preferred Stocks 


for 


erly regarded preferred stocks as 

security hybrids, having neither 
the speculative feature of the common 
stacks nor the security factor of bond 
jssues. The buyer of a corporation bond 
acquires a privileged position, inasmuch 
as his claim is usually secured by a 
mortgage upon all or a portion of the 
property of the company, and therefore 
ranks ahead of all demands of holders of 
junior securities. Consequently, in such 
instances where no funded debt exists, 
the preferred stockholder occupies virtu- 
ally the privileged position of a bond- 
holder, inasmuch as he has the first claim 
on the company’s property after satis- 
faction of current liens arising out of the 
usual conduct of the business. Five such 
preferred stocks have been selected in the 
accompanying list, having neither bank 
loans nor funded debts ahead of them 
and, from the point of view of safety, em- 
body several of the characteristics of a 
bond issue. All these companies enjoy 
favorable earnings records and financial 
conditions, and prospects appear to assure 
continuance of dividend payments. De- 
spite these promising factors the yields 
on these issues range from slightly over 
6 per cent to 744 per cent. Further- 
more, the fact that income from pre- 
ferred issues is free from the ordinary in- 
come tax should at the present time prove 
an add.cional incentive for the prudent 
investor to include in his portfolio a 
group of such preferred stocks, combining 
the highest grade of safety obtainable in 
this group with an attractive yield. 


investment authorities form- 


4 ALLIED CHEMICAL & Dyb is financially 
one of the strongest representatives in 
the chemical field in this country, with 
extensive but well rounded activities. 
Alkali, heavy chemicals, dyestuffs and 
coal tar products contribute the bulk of 
its manufacturing revenues, which have 
suffered from a decline in volume during 
the last two years, despite the mainte- 
nance of a relatively satisfactory price 
structure. Income from investments also 
has shown a material shrinkage, reflecting 
the policy of dividend reductions and 
omissions which characterizes the last 
phase of every depression. Nevertheless, 
as the products of the company are es- 
sentially producers’ goods, any sustained 
revival of general business conditions is 


STATISTICAL RESUME OF FIVE HIGH GRADE PREFERRED STOCKS 


AAA 


bound to improve the company’s income. 
Even under current abnormal conditions, 
the dividend on the preferred issue is 
covered by a wide margin, assuring con- 
tinuance of disbursements. 


4 Coca-CoLa manufactures one product, 
the largest selling low priced soft drink, 
the distribution of which covers 77 
foreign countries as well as the United 
States. Over 26.7 million gallons of 
Coca-Cola syrup were sold last year, 
only 4 per cent below the record estab- 
lished in 1930. Nevertheless, net profits 
gained 3.7 per cent as a result of the 
extraordinary low price level for its 
principal raw material, sugar, of which 
the company consumes some 150 million 
pounds annually. On this basis an up- 
ward change of one cent in the price for 
sugar would indicate an inerease of $1.5 
million in raw material cost for Coca- 
Cola. However, despite the recent firm- 
ness for sugar, no such rise is anticipated 
for the current year, and further sizable 
reductions in operating costs would 
partly offset the effects of higher sugar 
prices. A satisfactory demand is main- 
tained by an active advertising cam- 
paign, the costs of which are charged 
against current earnings. The financial 
position is highly satisfactory and al- 
though the book value is relatively low 
as compared with the other stocks in this 
list, this is of little significance, as Coca- 
Cola is principally an earnings proposi- 
tion. While earnings for 1932 are not 
expected to equal the results of last year, 
they will, nevertheless, cover the dividend 
requirements of the outstanding Class 
‘‘A” preferred stock by a wide margin. 


4 Generat Mitts during the past year 
aggressively expanded and pushed its 
special package line; although advertising 
expenditures for this purpose are high, 
they have already begun to aid current 
earnings. The principal source of its 
revenues is the nation-wide advertised 
and distributed ‘‘Gold Medal” brand of 
flour, for which a strong competitive 
position in the trade has been built up. 
The fluctuations in the raw material 
market are counteracted by the manage- 
ment’s conservative policy of hedging 
virtually all its wheat and flour transac- 
tions. According to preliminary reports, 
earnings for the last fiscal year should 


show no material change from the results 
reported for 1931, when $16.44 was 
earned on the preferred. 


4 Nationat Biscurr is probably the 
most conservatively managed enterprise 
in the biscuit manufacturing industry, 
as documented by its record of earnings, 
its steady growth and its strong financial 
position. The principal factor in de- 
termining the company’s earnings is 
volume of sales which, during the cur- 
rent year, has suffered as a result of the 
generally curtailed public purchasing 
power. A gradual adjustment of wages 
and salaries, as well as other economies in 
production costs, have offset to a large 
extent the decline in volume and main- 
tained adequate profit margins. This 
policy has placed the company in a 
position to greatly expand its earnings 
with any improvement of general busi- 
ness conditions. The full annual divi- 
dend requirements of the preferred issue 
of this company were covered 2.3 times 
during the first quarter of the current 
year, which indicates the high investment 
ealiber of this stock. 


4 STanDARD Branps holds 2 dominant 
position in the package food industry, 
supported by an excellent distribution 
system and effective nation-wide adver- 
tising of its products. The company has 
been able to maintain a generally satis- 
factory sales volume with the exception 
of bulk yeast, of which it produces 85 
per cent of the nation’s requirements. 
Curtailed demand from the large baking 
concerns accounts for this shrinkage. 
On the other hand, profit margins have 
been improved by salary and wage cuts 
and other economies in operating costs. 
While total net income for the first quar- 
ter of the current year was slightly below 
results reported for the corresponding 
period in 1931, earnings per share of pre- 
ferred increased from $27.45 to $41.52, 
because of the fact that a substantial 
block of this issue was retired during 
1931. This indicates that the full annual 
dividend requirements on this issue were 
already covered about six times during 
the first quarter. Results achieved dur- 
ing the prevailing depression augur well 
for continuance of satisfactory earnings 
and justify the classification of the pre- 
ferred as a high grade investment. 


Year Earnings First Quarter 
Preferred Per Share Earnings Per Share 
Dividend Shares —~ ~ > Book Current 
Corporation Rate Callable Outstanding 1930 1931 1931 1932 Value rice Yield 
Allied Chemical........... 7% cum. $120.00 393,000 $63.90 $48.20 aha «due $648.00 $106 6.60% 
$3 cum. 52.50 691,000 13.52 14.02 $3.76 $3.87 44.50 43 6.98 
General Mills............. 6% cum. 115.00 235,000 20.03 $16.44 vee er 185.00 80 7.50 
*National Biscuit......... 7% cum. Not 248,000 92.24 79.58 §37.90 $34.25 529.00 116 6.03 
Standard Brands......... $7 cum. 120.00 97,000 $111.03 150.32 27.45 41.52 599.00 115 6.09 


*Funded debt of subsidiaries $136,000. 
tFiscal year ending May 31. 

tOn former capitalization. 

§Six months ended June 30. 
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AMONG THE 


BEARS 


These reviews 
The ratings used in this department 


were written immediately preceding closing time of this issue 


are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Air Reduction 4 “B+” 


Having earned 78 cents a share in the 
first quarter, it is understood that Air 
Reduction has done nearly as} well in the 
second three months and should just 
about cover the dividend requirement for 
the half year period. A depreciation 
charge equivalent to 47 cents a share 
made in the first quarter of this year 
tended to restrict the full earning power 
of the company and unless similarly 
liberal charges are made in the second 
quarter, the dividend coverage could be of 
fair proportions. It has been policy of 
the company to declare extra dividends 
at each of the last three September meet- 
ings, but a repetition does not appear 
likely this year and the principal concern 
surrounds the continuance of the regular 
rate. With a strong financial position, it 
would be possible for the management to 
maintain its satisfactory record of pay- 
ments. The stock sells to afford slightly 
less than a 9 per cent return based on the 
regular $3 payment. 


The cement companies are having a hard 
struggle, and Alpha Portland is no excep- 
tion in reporting a net loss of $1.2 million 
for the year ended June 30. 


American Chicle 4 “B+” 


A pleasant surprise was given stock- 
aolders of American Chicle when the com- 
pany reported earnings for the second quar- 
ter equal to$1.05 a share as compared with 
89 cents a share earned in the first three 
months of this year. Jn bringing earn- 
ings up to the total of $1.94 a share for the 
six months, the stock has} been selling at 
the equivalent of ten times a half year’s 
earnings and yielding 10 per cent from its 
$2 dividend, which was nearly covered 
in the first half of the year. The June 30 
balance sheet records a sharp increase in 
treasury common stock holdings, which 
reflects the view taken by officials of the 
company in appraising its own stock as 
against the recent low prices prevailing. 
The company has $2 millions in cash and 
marketable securities making up a part 
of thecurrent assets of $5 millions, whereas 
current liabilities amounted to only 
$344,003. 


American Ice has completed its new laun- 
dry plant and will start operations in this 
new line next month. 


American Telephone 4 


The fact that American Telephone & 
Telegraph failed to earn its dividend re- 
quirements of $4.50 in the first six months 
had already been discounted by the re- 
cent low price for the stock, and after 
publication of earnings of $4.02 a share 
the shares enjoyed a mild upturn. Al- 
though the quarterly earnings were not 
reported separately, comparison with the 
first quarter showed that $1.95 was 
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earned in the second three months as_ but its net loss of $763 for the period 


against $2.07 in the first quarter, clearly 
indicating the declining trend that has 
been in force. The company received 
$69.7 millions from associated companies 
in the form of dividends, of which approxi- 
mately $8 millions was unearned. This 
amounts to about 43 cents a share on the 
outstanding A. T. & T. stock and would 
indicate actual earnings of around $3.60 a 
share. While this amount would not 
support better than a $7 rate for any 
protracted period, there is a growing feel- 
ing that when directors meet next month 
the regular payment will be declared, 
hoping by that time to see some mild 
turn for betterment that would prevent 
an interruption in the dividend record. 
Even should the rate be cut to as low as 
$6, the premier common stock would afford 
a yield of close to 9 per cent, which is not 
unattractive for a long term investment. 


Atlantic Refining is expected to show half 
year earnings covering the 50 cent dividend 
requirement although earnings amounted 
to only 16 cents a share in the first three 
months. 


Bohn Aluminum 4 “C4” 


Bohn Aluminum & Bra‘s was not able to 
get out of the red in the second quarter, 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Alpha Portland Cement.C to D+ 


Barker Bros.......... D+ to D 
Cc to D+ 
Consolidated Laundries. C+ to C 
Cream of Wheat....... B+ to B 
Devoe & Raynolds..... C+ to C 
Dome Mines.......... C+ to B 
Elec. Storage Battery ..B to C+ 
Gamewell ............ C+ to C 
General Gas & Elec.. ..D+ to D 
Hall Printing......... C+ to C 


Lehigh Portland Cement. C to D+ 
Liquid Carbonic....... B+ to B 
Otis Elevator. ........ to C+ 
Penick & Ford......... B+ to B 
United Biscuit........ B+ to C+ 
United Bus. Publishers.C to D+ 
Waldorf System ....... B toC+ 
PREFERREDS 
General Baking.... ... B+ to B 
General Cable ......... C+to C 
General Gas & Elec. $8. C to D+ 
General Gas & Elec. $7.C to D+ 


General Gas & Elec. $6.C to D+ 
Lehigh Portland Cement. C+ to C 


Loose-Wiles.......... A+ to A 
C+ to C 
Otis Elevator......... B+ to B 
United Biscuit........ A toB 


compared with the larger loss of $73,290) 
in the preceding quarter and indicates g 
measure of improvement that, though 
seasonal in part, can also be attributed to 
the economies of more efficient operation, 
While this showing does not make 4 
favorable comparison with the record of, 
former years (the company earned $2.62 
a share in the first half of 1931), it serves 
to depict the dull state of the motor trade 
upon which this company is so largely 
dependent. The stock has recently been 
selling for less than its average annual 
five year earnings and with a return of 
normal conditions it can be expected to 
regain its former status with respect to 
both earnings and prices. 


Cluett, Peabody has again lowered its 
dividend, and the August 1 payment will be 
25 cents a share instead of the 50 cents a 
share constituting the two previous disburse- 
ments. Prior thereto the stock was on a §3 
annual basis. 


Coca-Cola 4 “AP 


The four suits aggregating $10 millions 
against Coca-Cola brought by Loft, Inc., 
and affiliated companies have been dis- 
missed because of insufficient grounds. 
The three libel suits for damages totaling 
$750,000 brought by the same companies 
have not been dismissed and must still be 
contended with. This, however, has been 
a minor factor in tracing its influence to 
the stock’s recent weakness, which has 
been brought about by forced liquidation 
from southern sources and uneasiness con- 
cerning the company’s sales prospects 
should beer return. President Woodruff 
issued a report expressing the wish that 
per capita consumption of Coca-Cola 
could be increased in the United States 
to the higher limits established in places 
where beer is now being legally sold. The 
company’s experiences in Canada, Cuba 
and Western Europe have not been such 
as to make the competitive sales of 
alcoholic beverages a detriment to favor- 
able earnings. 


If, as rumored, Columbia Pictures is earn- 
ing at about the same rate as last year, the 
present price is only twice current earnings. 


Continental Can a “Bt” 


The reduction in dividend to a $2 basis 
from the previous rate of $2.50 had little 
effect on the price of the stock of Con- 
tinental Can. The probability of this 
action had been discounted in establish- 
ing the stock on a 10 per cent yield based 
on the new rate, and this price held. 
Business of the company in the first half 
of the year has been running about 17 per 
cent less than the total of the correspond- 
ing period last year, but sales in the 
general line division have recently show! 
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a slight tendency toward improvement. 
Having had the opportunity to weigh the 
prospects of reduced canning packs, it is 
likely that the new rate is one that can be 
comfortably maintained, tor there are no 
prior calls upon earnings ahead of the 
common stock. 


Having covered the half year’s dividend 
requirement with earnings of $1.11 a share, 
Cream of Wheat! affords a yield of close to 
14 per cent. 


Drug Inc. 4 “B+” 
The unfavorable conditions in the drug 
trade are having their influence upon the 
earnings of Drug Inc., and although the 
dividend is likely to be covered by a small 
margin in the first six months, this is not 
to say that the full year’s earnings will be 
sufficient to pay the present $4 disburse- 
ment. The stock reflects this uncertainty 
in its yield of around 17 per cent. Having 
earned $1.30 a share in the first quarter 
of this year, which is one of its best 
seasonal periods, it can be expected that 
the second quarter report will showa 
marked reduction. The company is well 
fixed financially, but it has not adhered 
to a policy that will permit dipping into 
surplus for maintenanve of dividends and 
before the year is out a $3 annual basis 
will likely supplant the $4 now being paid 
on the stock. 


Earnings of 27 cents a share for the second 
quarter with 23 cents of this coming from 
dividends from the General Motors invest- 
ment, served to weaken duPont marketwise 
and introduced the probability of another 
dividend reduction. 


Eastman Kodak 4 


The stress of these times, with curtailed 
purchasing power and the unsettled state 
of affairs in the motion-picture industry 
cannot help but adversely influence the 
sales and earnings of a company having 
products of the type of Eastman Kodak’s. 
These bald facts have been seized upon 
by the speculative fraternity and though 
so plainly evident, an overcrowded short 
interest has been created that could 
readily turn the tables on themselves in 
any general market improvement. It is 
equally evident that the omission of the 
extra $3 dividend will soon be followed 
by another cut in the regular rate that 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group %& 
Sound Bonds ......25 
tl. ... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


will bring this down to a $3 basis, which 
the stock is discounting in selling to yield 
about 9 per cent. The injection of 
operating economies together with more 


.economical purchases of raw materials 


might soon establish Eastman’s earnings 
on a base nearer to these laggard con- 
sumptive demands. 


Sources close to the inside of General Elec- 
tric claim that quiet but persistent accumu- 
lation is going on in the stock, notwithstand- 
ing earnings of only 11 cents in the second 
quarter. 


Gillette 4 “C+” 
Despite a drop in operating income 


_ Gillette Safety Razor was able to report 


an increase in net income for the first six 
months of this year over the same period 
of last year due to lower charges and 
economies since effected. For the six 
months, $1.25 a share was earned com- 
pared with 95 cents a share in the first 
half of 1931, although a year ago deduc- 
tions of $1.2 million would have other- 
wise represented earnings of $1.55 a share. 
In the second quarter earnings of 59 cents 
a share compare with 66 cents a share 
earned in the first three months. Ad- 
hering to the policy of reducing funded 
debt, the company purchased $651,000 of 
its debentures during the June quarter 
leaving outstanding only $10.8 millions 
of the original $20 millions issued. The 
company showed a net increase in cash, 
and government and other marketable 
securities in the latest three months of 
$1.3 million. A decision on pending 
patent litigation is expected shortly and 
should the competitive position of the 
company be strengthened, there would 


be little reason for doubting the stability 
of the present dividend and perhaps some 
thought could be given to increased pay- 
ment, which the stock would not be slow 
to reflect. 


Hudson Motor has been recalling employees 
and getting into production on its new low 
priced model on which it is spending $4.5 
millions. 


Internat’! Business Mach.4 “B+” 


It is difficult to reconcile the earnings 
estimates of $10 a share this year for 
International Business Machines with 
the recent action of the stock, which 
lowered it to a five times earnings basis. 
The company has had a remarkable record 
so far in counteracting the adversities, 
both here and abroad in maintaining its. 
unusual earnings record. It cannot be 
expected that this or any other company 
could find immunity to present over- 
whelming forces, but now that some form 
of debt settlement appears likely, it 
should not be difficult for the company 
at least to maintain earnings well in 
excess of the $6 dividend, to say nothing 
of the extra payments, and the yield of 
better than 10 per cent has attracted 
some buying. 


As suggested in these columns a month ago, 
Loose-Wiles reduced the dividend on its 
stock to a $2 basis, which should be amply 
covered by earnings this year. 


Noranda Mines 4 “C+” 


The strength in Noranda Mines as con- 
trasted with the remainder of the market 
in recent months can be attributed to the 
heavy and profitable gold production of 
the company. Noranda is now producing 
gold at a rate slightly in excess of $7 
millions per annum, and the maintenance 
of this high rate will be attempted while 
curtailing the output of copper. Esti- 
mates place the ‘‘in sight’”’ gold and gold 
indicated down to the 2,500 foot level, and 
based upon diamond drill estimates for 
an additional 200 feet at approximately 
$85 millions, which should give the vein 
a life of at least ten years. 


Otis Elevator earned only 18 cents a share 

in the first six months with a net loss of 

$149,595 in the second quarter; business is 
(Please turn to page 95) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Composed 
With a With — 
Year Ago Present 


(Amusements ...... 
Automobile, Passenger 
Automobile,Commercial 

Aviation. . ages. 
Chemicals ........ 

QCoppers...........9 


Farm Equipment... . .B 


Nore: No changes from last week. 


Current Future 
Earnings Earnings 
mpared mpared 
With a With 
Year Ago Present 


@ Electrical . Equipment..9 
GFood Companies . . 
QLeather and Shoes... .B 
Machinery and Tools . 
Merchandisers... ... 
QOffice Equipment . .. AY) 
@Public Utilities... .. .B 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
ear Present 


Railroad Equipment. . 
4Tire and Rubber... . 

Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. The left hand indicator shows by its 
Ss as compared with their respective positions one year ago. 


of corporate 


present as a base. This indicator attempts to answer the question, how 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
conditions in the near term future compare with the present? 
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Pennsylvania rank among the larg- 
est railroad systems in the country 
in respect to both capitalization and 
mileage. In past years, their securities 
have also ranked among the highest in 
investment quality. However, diversi- 
fication of traffic and territory has not 
saved these roads from the adverse ef- 
fects of the exceptional economic con- 
ditions of the past two years. Both have 
suffered, as is indicated by the fact that 
N. Y. Central 444s, 2013, and Pennsyl- 
vania R. R. 4\%s, 1970, have recently 
sold in the low 30s. 
However, this fact is not to be taken as 
a demonstration that the credit positions of 
the two railroads have suffered in equal 
degree as a result of the depression, since 
one is a mortgage bond while the other 
is an unsecured debenture. Since current 
working capital position is given more 
emphasis than near term earnings pros- 
pects by most investors under present 
conditions, a comparison of balance sheet 
items for the two companies is the first 
step in the determination of their relative 
financial positions. The following figures 
are taken from April 30, 1932, balance 
sheets: 


"Te= New York Central and the 


Pennsylvania Railroad 


(000 omitted) 
Demand Loans and Deposits......... 1,005 
Time Drafts and Deposits........... 1,125 

otal Current Assets... ...... 88,301 
Long Term Maturities due within six 

Loans and Bills Payable............. 0 
Total Current Liabilities............ 56,919 
Excess of Current Assets Over Current 

New York Central 

(000 omitted) 

Loans and Deposits......... 560 
Time Drafts and Deposits........... 605 
Total Current Assets................ 5,404 


Long Term Maturities due within six 


Loans and Bills Payable............. 64,500 
Total Current Liabilities............ 104,299 
Excess of Current Liabilities Over 


New York Central’s working capital 
deficit of over $28 millions, which con- 
trasts with net working capital of over 
$31 millions for the Pennsylvania (as of 
April 30) is one of the most unfavorable 
features which appears in a statistical 
_ analysis of the company’s position. The 
unfavorable current position is due to the 
large increase in the Central’s bank loans 
which, as of April 30, 1931, amounted to 
only $17 millions. Between that date and 
December, 1931, the Central borrowed 
about $40 millions from New York 
banks, mainly for the purpose of carrying 
on its West Side improvement program 
in that city, the total cost of which was 
originally estimated at $150 millions. It 
was planned that these bank loans 
should be funded through the issuance 
of long term bonds, but the demoraliza- 


tion of the bond market in the last half 
of 1931 made this impossible. After the 
near collapse of the bond market in 
December, 1931, and the development of 
a eredit crisis, work on the road’s New 
York City program was sharply curtailed, 
and much of the program has now been 
postponed indefinitely. 

However, the large bank loans remain, 
representing outlays not productive of 
any additional earnings. These loans 
were advanced mainly by J. P. Morgan 
& Company and the First National Bank 
of New York, which have been closely 
connected with the Central’s financial 
affairs for many years. There is no 
reason at this time to believe that the 
bankers will precipitate any financial 
crisis for the company on account of these 
loans. The Central has uncapitalized 
assets which can be used to create addi- 
tional collateral if necessary. However, 
the large floating debt must still be re- 
garded as a weakness in the company’s 
position. Furthermore, Reconstruction 
Finance Corporation loans totaling al- 
most $18 millions have been authorized, 
a large part of which is to cover the 
Central’s 1932 bond interest. 


v 


The balance sheet items given above 
show cash holdings of the Pennsylvania 
materially larger than those of the 
Central, and no bank loans or other 
floating debt. Finance Corporation loans 
to the Pennsylvania for the purpose of 
carrying on its electrification program 
have been authorized to a total of $27.5 
millions. As installments on these R.F.C. 
loans are received by the Pennsylvania, 
a floating debt will gradually be built up, 
but the road’s current position will con- 
tinue much more satisfactory than that 
of the Central. 

A comparison of recent and current 
earnings also favors the Pennsylvania. 
This road earned fixed charges 1.25 times 
in 1931, as against 1.04 times for the 
Central. Net operating income of the 
Pennsylvania for the first five months of 
1932, excluding revenues from the freight 
rate surcharges, was $16.4 millions as 
against $19 millions for the corresponding 
period of 1931. Including the surcharge 
revenue, operating net was $681,137 ahead 
of last year. For the five months ended 
May 31, the New York Central showed a 
net operating income of $7.3 millions, 
including surcharge revenues of $2.6 
millions, as against operating net of $12.9 
millions for the corresponding period of 
1931. Reports available to date show 
that the Pennsylvania has realized suf- 
ficient earnings to cover all fixed charges 
thus far in 1932. The Central had a net 
loss, after deduction of all charges, of 
$7.9 millions for the five months ended 
May 31. 

In view of all these considerations, it 
would appear that despite present quota- 
tions for New York Central common 
stock of approximately 50 per cent above 
Pennsylvania, the latter issue occupies a 
materially better statistical position than 
does the stock of the former road. 


The Associated Gas Financing 


LTHOUGH Associated Gas & Elec- 
tric Company, earlier in the year, 
succeeded in eliminating all of its own 
pressing debt maturities, through its sale 
of eight-year 8s to its security holders, 
it is now facing the problem of meeting 
maturing obligations of several of its sub- 
sidiaries. The Rochester Gas & Electric 
3 per cent notes, due July 15, have now 
been taken care of, but there remains 
$1.9 million of an issue of Staten Island 
Edison notes, which were due the same 
day, and $7.5 millions Pennsylvania Elec- 
tric Company 3 per cent notes due August 
1. In order to raise the funds necessary 
to meet these payments of about $9.4 
millions, Associated Gas is asking its 
security holders to purchase from it 
bonds of its subsidiaries which it holds in 
its investment portfolio. 
~ Inasmuch as the eapital market does 
not yet appear to be in a sufficiently 
favorable position to assure success to 
public offerings of securities to refund the 
current maturities, the holding company 
is turning to its own security holders, 
explaining that funds are necessary in 
order to protect the latter’s existing inter- 
est in the situation. Failure to meet the 
Staten Island maturity this month, and 
the Pennsylvania Electric maturity in 
August, would mean the loss of those 
properties to Associated Gas & Electric, 
a development which the company nat- 
urally is anxious to avoid. 
The parent company is now offering its 


holdings of New Jersey Power & Light 
first 44s of 1960 at 80, which is approxi- 
mately the current market price of the 
issue on the New York Stock Exchange. 
Later on, it will probably offer mortgage 
bonds of some of its other subsidiaries, 
including Metropolitan Edison Company, 
New York State Electric & Gas Corpora- 
tion, and Pennsylvania Electric Com- 
pany. Such offerings do not, of course, 
involve the creation of new issues; the 
bonds are already outstanding, and held 
by Associated Gas. 

From the standpoint of the present 
holder of Associated Gas & Electric’s 
securities, who is being asked to purchase 
the subsidiary bonds, the problem is 
largely one of the quality of the bonds 
which he is being offered. New Jersey 
Power & Light Company has a favorable 
past record, and its bonds have always 
enjoyed a good investment status. Gross 
revenues showed a satisfactory gain, even 
in 1931, although this was largely offset 
by increased expenses and charges. Bond 
interest was covered 2.67 times last 
year and 2.69 times in 1930. At the 
offering price of 80, the issue yields about 
5.7 per cent to maturity. Regardless of 
the eventual outcome of Associated’s 
present efforts, these bonds should retain 
their satisfactory investment standing, 
and the same comment would seem to 
apply to the other issues which the com- 
pany apparently plans to offer somewhat 
later. 


THE FINANCIAL WORLD 


Boe WoO al lan t S 
J 
. 
He 
ae 

% 
Ot; 
7, 

rag 

Pe: 

86 


Westinghouse Reports a Deficit 


LTHOUGH the six months deficit about $637,000, both changes being 
A of Westinghouse Electric & Manu- comparatively insignificant as percentages 
facturing, amounting to $3.2 of totals which ran above $20 millions. 
millions, is the company’s largest half- In the second quarter of 1931, orders 
year loss of the depression to date, the booked were $44.8 millions and sales 
two component quarterly deficits were billed were $32.1 millions. The declines 
smaller than those of the first and fourth from a year ago in these two items were 
quarters of 1931. The trend of quarterly thus 55 per cent and 35 per cent respec- 
net earnings over the past two and one- tively. 


half years has been as follows: The poor earnings outlook for this year 
1930 1931 1932 resulted in passing of the common divi- 

—(in thousands of dollars)}— dend which would have been due on July 

31, but payments on the preferred have 


been continued at, the regular $3.50 rate. 
This latter issue, selling to yield about 
"529 42.380  §,8 per cent, is in a comparatively well- 
protected position by virtue of the com- 

Year........ $11,882 $3,656 ...... pany’s very strong financial condition 
After allowing for preferred stock and the fact that there are no bank loans, 
dividend requirements, the loss in the notes or bonds outstanding. The only 
second quarter of this year was equal to. prior obligations are current liabilities, 
a deficit of 75 cents a share on the 2,586,- which were only $5.8 millions on June 
181 shares of common stock outstanding, 30, and consisted largely of accounts pay- 
compared with deficit of 54 cents a share able and accruals. Total current assets 
in the first quarter and earnings of 33 on that date were $94.0 millions, giving a 
cents a share in the second quarter of current ratio of better than 16-to-1, and 


Half yr...... 8,358 d1,959 d3,202 


1931. It is apparent that the earnings leaving net working capital of $88.2. 


showing for 1932 as a whole will be more’ millions. Deducting from this amount 
unfavorable than the 1931 record, since the par value of the comparatively small 
there has been no bulge of business to issue of preferred leaves a balance applica- 
bring the second and third quarters out ble to the common stock equal to about 
of the red, and the half-year deficit is $32.50 a share. The report did not state 
nearly as large as the loss of the entire the amount of cash and marketable securi- 
year 1931. ties included in the current assets, but-et 

Orders received during the past quarter the close of last year these items totaled 
were about $45,000 less than in the first more than $32 millions, most of which is 
quarter, and sales billed were greater by probably intact at this time. 


tspok n Leadershi of the organization. And when Cobb 
Ou . P admits the truth of the old saying that 


HEN the utility industry is under g man’s bigness is evidenced by his 
fire from all sides, it is refreshing willingness to change his mind, he puts 
to note it has not lost in its rank out- himself and his association on record 
spoken leadership. This is apparent as being broad minded enough to correct 
in Bernard C. Cobb’s address concerning within itself whatever weaknesses have 
the work of the National Electric Light een allowed to creep into it, and that 
Association at last month’s annual con- type of mind is a sign of the best type of 
vention of that organization. With its Jeadership. 
historical achievements of the industry 
the public is quite familiar. Of that it 
ean not be robbed by its critics, who, 
though they may not concede it, still 
realize how it has added to their comfort Bears Get Lean 
and improved their living conditions. 
But Cobb strikes a high key note of ac June 1 the big bears, if there are 
leadership when he refers to the strenuous any left, have been inactive except in a 
times through which the industry is few special situations. Only the little 
passing together with business in general. cubs have been chiselling away at prices, 


He says the industry must keep its feet and they become nervous at their own |- 


on the ground and its head clear. Yes, shadow and quickly run to cover. The 
there is sufficient cause to worry, but big bears themselves, those reputed to 
worries should not preclude thinking. have made a killing in the long depression, 
It is then that one should think most. Cannot see worth-while opportunities to 
Lincoln had plenty of cause to worry sell stocks when they are already quoted 
during the Civil War, Cobb points out, at bankrupt prices. In the past month 
but that did not stop him from thinking they have grown somewhat lean on fodder 
and by his thinking he eventually won and according to present signs are about 
the war. Nor does Cobb assume a sancti- ready to retreat to their caves and start 
fied air in discussing his organization. hibernating until a new crop of high prices 
He conceded that it may have made mis- appears ripe for them to feed on. 
takes, but all attacks, bluster and crit- Almost as strange as fiction is the hunt 
icism will not cure them. for those bears who are presumed to have 
It is for the organization to be courage- made many millions. What they have 
ous enough to recognize constructive made on the short side apparently has 
criticism and concede where it is wrong. been lost again in the loss in value of 
It should not stop there, but should other properties they owned. At a well- 
clean its own house if it needs cleaning. known golf club, the rendezvous of a 
He frankly avows that people in the group of supposedly successful bears, 
industry have made mistakes, but these several of them are known to be broke and 
errors cannot condemn the rank and file to be borrowing money to keep up a front. 
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Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York . 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for Ké 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


ODD LOTS 


(10-20-50 Shares, etc.) 
Permit buyers to secure dive 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 


conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS. GRAIN 
BONDS : . SUGAR 
COTTON RUBBER 


Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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HE shoe manufacturing companies - 
got off to a good start at the be- 2 fe 

position was excellent with cash increased, 

bank loans reduced or eliminated, and 
inventories lower than in previous years. ae 

Furthermore, raw material prices last 


year had declined to the lowest levels for 

the last twenty years, which appeared to 

preclude the threat of further inventory | 

losses which so adversely affected earn- | Bf 

ings during the past two years. Ts 
However, the unexpected happened 


and, prices for raw materials experienced . 7 
further drastic deflation during the first ‘ 
half of the current year. Quotations for ) Qi A 
light native cows dropped from 6% cents 
per pound to 334 cents, while rubber 
declined from 4.80 cents per pound in 
January to a low of 2.56 cents at the end 
of June. Prices of finished leathers ported for the six months to June 4, a 
dropped correspondingly and brought net loss of $4,580 against a profit of $1.3 
further cuts in prices for footwear. million in the corresponding 1931 period. 
While for the first three months shoe Inventory adjustments and price reduc- 
production showed a more than seasonal _ tions for finished products account for the 
inerease over the immediately preceding earnings shrinkage. Unit sales volume 
months, the decline which set in during was reported as satisfactory, and prob- 
April also was more than seasonal, ably was above last year’s levels. Dollar 
amounting to 9 per cent as compared with volume, however, was substantially lower, 
the usual decrease of about 6% per cent. reflecting price cuts of 15 to 25 per cent. 
Total shoe production for the first six Factory operations were on a satisfactory 
months of the current year amounted to scale and a rate of 80 per cent of capacity 
146.9 million pairs, which is 7.8 per cent isecurrently reported. 
below the same period of last year. Endicott-Johnson’s financial position 
General conditions prevailing in the has remained strong, with current assets 
shoe industry are reflected in recent on June 4 amounting to $23.4 millions 
earnings reports of two leading com- against current liabilities of $1.8 million. 
panies in this field, Endicott-Johnson and Nearly $5 millions of current assets were 
International Shoe. The former re- represented by cash and United States 


H. M. Byllesby and Co. 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
Specialists in Public Utilities 


CHICAGO NEW YORE 
BOSTON * PHILADELPHIA - PITTSBURGH 
MINNEAPOLIS * ST. PAUL * PROVIDENCE 
MILWAUKEE + DETROIT * ST. LOUIS 
EANSAS CITY * DES MOINES 


Electric Bond and 


Share Company 


Two Rector Street New York 


Price Declines Affect Shoe Industry 


government securities. Furthermore, th 
company continued its policy of retiring 
its preferred stock and early in Jung 
invited tenders for 15,000 shares of this 
issue. It is reported that about 12,0 
shares were tendered at the indicated 
price of 105, and this would bring the 
total of preferred outstanding down to 
about 74,000 shares from an origina] 
authorized issue of 150,000 shares. 

The second half of the year is usually 
the more profitable for Endicott-Johnson 
and it appears unlikely that for the last 
six months of 1932 the company will 
again have to face such drastic inventory 
and price adjustments as were required 
during the past six months. 

After having been supported market. 
wise for a number of weeks, the stock of 
International Shoe showed a drastic drop 
in June when in a few sessions it lost one 
third of its value. Net sales for the first 
six months of the current year were 
reported at $32.4 millions as against 
$42.4 millions for the like period in 1931, 
and net earnings per share of common 
stock for these two periods were 83 cents 
and $1.12, respectively. The factors 
largely responsible for this situation were 
the same as those mentioned above in 
connection with Endicott-Johnson. The 
balance sheet as of May 31, 1932 reveals 
an exceedingly strong financial position. 
Current assets of $51.4 millions included 
$15.6 millions in cash, as compared with 
current liabilities of $2.4 millions, a ratio 
of 21.3-to-1. Own stock held in treasury 
was reported at 161,284 shares whereas 
none was shown in the balance sheet as of 
November 30, 1931, which strongly sug- 
gests that the company itself had been 
supporting its stock through purchases in 
the market. The common is currently 
selling at about its indicated book value 
of $22.35, seemingly discounting unfavor- 
able factors such as the possibility of a 
dividend reduction. Expectations are 
that with prospects for a better inventory 
position, the company should do better 
during the next six months provided sales 
volume can be maintained. 


v 


Uncle Sam—Pawnbroker 


H?’*? the Garner relief bill gone through, 
with the provision for individual 
loans to the extent of $500 millions, 
which the speaker himself incorporated 
in it, Uncle Sam would have become the 
world’s outstanding pawnbroker. Such 
is not a government’s function and it is 
fortunate that President Hoover appreci- 
ated the folly of the proposal and vetoed 
it. These small loans would have brought 
no permanent relief and the result of 
the huge borrowings provided by the 
Garner measure would have been that 
Uncle Sam would be the possessor of 
a lot of undesirable collateral which would 
produce little at a sheriff’s sale. It is 
inconceivable that a candidate for Vice- 
President should display so little knowl- 
edge of sound financing. What the people 
want is work, for with labor they would 
experience no difficulty in meeting their 
living costs and gradually getting out 
of debt. The relief bill provides this 
possibility by loans to self-sustaining 
enterprises. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Tue next prexy of the R. F. C. may be Owen D. Young—and by the way, the 
“DP” means nothing, just christened that way. . . . Pictorial Review is delivering 
magazines by messengers in many large cities to test economies against mailing. . . . 
Washington was one of the very few cities to show a gain in telephone service last 
year—Who has been talking too much? ... J. I. Case is not averse to stating its 
case to the Reconstruction Finance Corp. . . . Auto horns are being sold that sing 
out ‘‘how dry I am” when you touch the button. . . . The Hoover campaign is to 
be featured on the air with brass bands, crooners and what nots, while the oppo- 
nents are to distribute replicas of the lucky gold pieces of four years ago which 
read ‘‘Good for four years of Prosperity.” . . .Ad agencies are scouting around 
for some large accounts when, as and if beer returns. . . . With things looking up 
at Lausanne, the boys are hopping over there, Marshall Field, Simon Guggenheim of 
Smelting, F. B. Rentschler of United Aircraft, Herbert L. Pratt of Socony-Vacuum, 
and Charles Steele of Morgans and J. P. himself. . . . Barney Baruch missed his 
boat after too long a confab with nominee Roosevelt. . . . Andy Mellon is back and 
will do some explaining in official Washington. . . .After being in a coma for months 
and months, orders are coming in good volume for machine belting says I. B. Williams 
& Sons—one of the best signs of better business ahead. . . . National Biscuit, Wool- 
worth, Coca-Cola, American Tobacco, Gillette and many others are in plans for a 
jiggle if all things remain equal... . 


J ack Avery, son of Monty Ward’s president, has the distinction of receiving a 
ticket for parking his autogiro on somebody else’s golf course. . . . The Senate 
Investigating Committee is finding lots of evidence of tax evasion among disgruntled 
ex-employees of brokers. . . . New York Central is letting out executives in the 
high places. . . . John J. Raskob has his eye on the New Haven bank failure for 
reopening. . . . Chesapeake & Ohio is issuing a new mag for general public con- 
sumption called The Rail, after the ride that investors have been taken for. . . . 
Charlev Dawes found his greatest problem in algebra during school days despite 
his cultivated ability to deal with big figures. . . . This is our thirteenth depression 
—but as one broker’s letter put it, it would not be so bad if it didn’t come just when 
business is so bad. . . . That big Baltimore fire was Pennsylvania Railroad property. 
. . . Cook County in Chi is seizing 600,000 parcels of real estate or about half the 
county for delinquent taxes. . . . If any of you have $15,000 left you can buy a 
share of every stock listed on the Big Board. . . . An important announcement on 
the business situation is coming from Washington. .. . 


Wane J. P. Morgan is hobbling around with his fractured ankle, he is being sued 
for $75,000 for his chauffeur, Hen Shaw, running down a man at the corner of Cedar 
and William. . . . Junkers of Germany has a new type airplane for which 1,000 
miles per hour is claimed. . . . Office space is going begging in the financial district. 
... Merger rumors are around on a Ritchie-Wilson combine. . . . A Harriman 
is back at the head of Union Pacific. . . . Many casualties in the week among in- 
dustry’s big men—Gil Follansbee passed after swallowing a toothpick, King Gil- 
lette, Max Balaban and Charley Goodrich. . . . The odds on Roosevelt’s chances for 
the presidency are the smallest of any Democratic candidate in thirty years, 7 to 5. 
Wilson was a 5 to 2 choice at this stage of the campaigning. . . . The number of 
stockholders has increased 40 per cent since 1929. . . . Consumption of crude 
rubber increased 34 per cent in June over May and was first to recover in 1921... . 
Paris is experimenting with rubber lamp posts, much to the dislike of topers. .. . 
Speaking of rubber checks, one house has a sign up, “Of course, we trust you but we 
can not depend on your bank!” . . . Frigidaire has built 2,250,000 refrigeration 
units and is being sued for $250,000 for alleged patent infringement. . . . A new 
biog. of John D. is readying for publication. . . . Haircuts and shaves have been 
reduced in price in the Exchange Barborium. .. . 


Tm Philly Stotesburys are finding an answer to tax burdens by dismantling 
their estate and taking up residence abroad, or maybe Florida later on. ... The 
Utylo Corporation which has been selling stock and claiming to have a new oil cracking 


process and possible sale to Soc-Vac and Soviet, has been ordered to quit and liqui- 
. . Columbia Pictures increases 


date. .. . Mrs. Garner is a talented painter. . 

payroll of studio helpers 250 per cent as production on several features gets under 
way. ... Less than 75 per cent of the 10,000 airplanes in the country are now 
licensed. . . . R. H. Fogler, formerly of W. T. Grant, is tackling the job of co- 


ordinating the operations of 502 Montgomery Ward stores. . . . Gasoline for your 
motor boat can be bought cheaper than fuel for your car, no State taxes on water- 
ways. . . . Over 40,000 have visited the Cities Service ‘‘ March of Progress Exposi- 
tion” in the 60 Wall Tower. . . . Associated Oil has dug the deepest oil producing 
hole in the world, 9,700 feet below surface, producing 5,150 barrels daily. . . . A bull 
market would enhance values more than total international debt payments for sixty 
years. . . . If we were to settle war debts on same basis as German reparations, 
it would cost us over $20 billions. . . . Eugene Meyer says that now is the time to 
buy cotton, but he didn’t tell us with what. 
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Odd Lots 


Every surplus, no matter how 
small, should be put to work 
earning an income as soon as 
it becomes available. 


In that way conservative in- 
vestors are enabled to increase 
their savings at the maximum 
rate consistent with safety. 


Lot” purchases of sound 
securities assist greatly in fol- 
lowing this plan. 


Our “‘Odd Lot Trading” book- 
let and list of Investment Sug- 
gestions mailed to those inter- 
ested. 

Ask for F. W. 535 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 


Rare Bargains 


$4 to $25? 


Send for FREE Bulletin FWJY-23_— 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 


<> 


SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


T.S.HOSE 


PRESENTED BY THOSE WITH REPUTATIONS TO MAINTAIN: 


WH... 


551 Fifth Avenue (at 45th St.) New York City 


Utilities— 
What Outlook Now? 


Our latest market report 
sent free. Simply ask for 
Special Utilities Report 
AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Dividends Declared 


(L) & 
640% pf. 
Blauner’ s, Inc. pf 


Charis Corp 

Chart ioe 5% pf 

Col. Ry. Pw. & Lt. pf B.. 
Concord Gas Co. pf 


Cons. Cigar pr. pf. 
Do 7% pf 
Cons. Gas i. Light & 
Power 
Do pf. A 


Do pf. E 
Consolidated Oil 
Continental Can. . 


Exchange Buffet 
Fall River Gas Wks 
Galveston Wharf ves 
Hale Bros. Stores. . 
Halle Bros. pf 

ford Times, Inc. 
en (Geo. A.) & 


& Pwr. 

7% pf. 
Do $6 pf 

Hud. & a RR. pf 

7% pf 


$6 p 
Inter. Saf. 
Jantzen Knit M pf 
Kentucky Utilities 7% 


t Co. pf 
Lt. P. $6 
Min., Li 


a 


Do 7% pf $1.7. 
Portland Gas & Coke 6% pf.$1.50 
f $1.75 


ten ion le 


om 


Witlee Cafeterias pf 
Wolverine Brass 
Woolworth (F. Ww.) 
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Is It the Turning Point? 


IMPLY because our stock market 

was reluctant to give more outspoken 
signs of approval to the outcome at 
Lausanne, that should not be accepted 
as indicating any failure in the main 
purpose for which the conference was 
called. It is likely to mark the definite 
turning point in world wide recovery 
when the history of this prolonged depres- 
sion is finally written. What it did was 
to establish the final payment for war 
damages at a nominal sum, and even that 
is not payable until conditions make it 
possible to do so without distress. Of 
that fact the financial world is fully aware 
and out of this agreement is derived the 
greatest hope it has had since the Armis- 
tice was signed. It brings to the fore 
also the fact that France realizes that the 
resloration of Germany to a solvent basis 
is necessary for her own economic future. 
If she was not aware of it, she would 
hardly have gone as far as she did. 

While the Lausanne pact still awaits 
ratification of the parliaments of its 
signatories, little fear is entertained that 
approval will not be forthcoming not- 
withstanding the political clamor it has 
aroused. Germany would hardly turn 
down an outcome much more favorable 


than she expected. France’s approval 
is expected, and as for Great Britain she 
is sure to accept as it was what she herself 
favored. Italy is already on record for 
complete cancellation, while Japan has 
little at stake and just now is eager to 
secure the world’s good will. 

It is but natural that the nations 
agreeing to the Lausanne settlement 
would predicate it on the attitude which 
we shall take towards their debts to us, 
but that is largely for bargaining purposes, 
These are the tricks of diplomacy. Hence 
we hear considerable preliminary discus. 
sion regarding cancellation and clamor 
on our part that it will not be considered, 
Nor is it likely to be, but between can. 
cellation and revision of debts to a point 
within the capacity to pay, there js 
a@ wide gap for negotiation. That will be 
decided when the time is reached and 
when the cards arelaid openly on the table, 
We are not such fools as to turn down 
any fair proposition which would restore 
world wide economic equilibrium. 

We may make a political issue out of 
it, but when we have ended with that 
family battle we will approach: the debt 
revision problem with the usual American 
horse sense. 


Lower Utility Rates 


CLOUD of uncertainty and appre- 
hension has been raised by the 
tendency towards lower utility rates. 
Much of it is groundless. Utilities are 
not immune from the period of readjust- 
ment to which the country at large and 
all of its industries must conform, but 
whatever proportions that adjustment 
may assume it will not reach the point 
where the utilities can not be assured 
a fair return upon their investment. 
Lower rates need not mean proportion- 
ately lower incomes to these enterprises 
though the gross intake may represent 
a lesser number of dollars. Coal, wages 


and other essentials entering into the 
cost of operations, are all lower, and the 
utilities would only be passing this saving 
on to the consumer. To attempt to do 
otherwise would simply result in a top 
heavy structure, benefiting neither the 
utilities nor the consumer. It would 
only reduce income because the consumer 
would not use as much power as he could 
if the cost were measured to fit his purse. 
By lowering rates, consumption could 
be increased and in this expansion the 
differential could be quickly absorbed, 
and with the revival of trade might even 
result in increased earning power. 


v 


Fighting Colonel Robert 


AVING cleaned out the drys, 
doughty Colonel Robert’ R. 
McCormick turns his powerful gun, the 
Chicago Tribune, upon the Reds, whom he 
regards as a menace equally as great to 
the peace and security of the nation. 
In the Colonel’s opinion a Red is not 
what is commonly recognized as a Bol- 
shevist or Communist, but he finds them 
stalking around under such high sounding 
tities as ‘‘ progressives,” and tax-hunting 
politicians. He compares their activities 
to those of the vandals who sacked Rome, 
believing that they are at work sacking 
America and that they will succeed if 
not checked in time. While the colonel 
uses hot language in assailing what he 
regards as enemies, it must be conceded 
that heis fired with the enthusiasm of the 
crusader. 

There can be no division of thought 
over his principal contention that unless 
a stoppage is made to increased taxes, 
it won’t be long before the Government 
will possess the property of its citizens 


for eventually there will remain no in- 
comes against which to levy. Moreover, 
diminishing incomes produce industrial 
and trade exhaustion and finally such 
complete ruin that when the cataclysm 
comes, Russia will appear a side show to 
the dissolution of civilization that will 
take place amongst us. A dreary pic- 
ture to contemplate, but there remains 
the consolation that America has enough 
common sense left not to permit the 
situation to reach this stage. 


Erratum 


HE analysis of Tobacco Products ap- 

pearing in the July 13 issue stated 
that that company owns the Lucky 
Strike brand of cigarettes, which is 
leased to American Tobacco. Latter 
leases a number of other brands from 
Tobacco Products, but not Lucky Sirike. 
In all other details, however, the analysis 
is correct. 
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i 
Pe- Hldrs. of 
Company al Record 
Abbotts Dairies............. Sept. 1 Aug. 15 
Sept. 1 Aug. 15 
Sept. 1 Aug. 15 
LESS Adams Millis...........-+-- Aug. 1 July 22 
me oe Allied Kid $6.50 pf........$ Aug. 1 July 21 
ea Am. Art Wks. 6% pf........ July 15 June 30 } 
July 23 July 19 
ee Amer. Laundry Mch......... Sept. 1 Aug. 20 
Oct. 1 Sept. 15 
Aug. 15 Aug. 1 
raz. ‘Irac., Pw. 
bearer stk d............ Sept. 
Calumet Oil Co............. July 15 July 7 
Pe Camden Fire Ins............ Aug. 1 July 15 
coe Cee Cent. Ariz. Lt. & Pwr. $7 
Aug. 1 July 18 
Aug. 1 July 18 
yr Aug. 1 July 25 
ign Sept. 1 Aug. 1 
ae ae Aug. 1 July 15 
Aug. 15 July 30 
nn. Light & Power 
Do 642% Sept. 1 Aug. 15 
pee Conn. Rwy & Lig.........$1 Aug. 15 July 30 
Aug. 15 July 30 
| Aug. 1 July 25 
Sept. 1 Aug. 15 
Oct. 1 Sept.15 
Oct. 1 Sept. 15 
I ) Oct. 1 Sept. 15 
Oct. 1 Sept. 15 
Aug. 15 Aug. 1 
Aug. 15 Aug. 1 
See Cumbld Co., Pr. & L. pf.... Aug. 1 July 16 
BES es Crowell Pub. Co. pf......... Aug. 1 July 23 ; 
Dallas P. & L. 7% pf....... Aug. 1 July 21 
Aug. 1 July 21 
Dallas Ry. & Term 
Aug. 1 July 22 
Dow Chemical.............. Aug. 15 Aug. 1 
July 15 July 1 
July 30 July 20 
Aug. 1 July 22 
hes July 15 July 14 
Sept. 1 Aug. 15 
July 30 July 23 
art p.. Aug. 15 Aug. 1 
Aug. 15 July 30 
Aug. 15 July 30 
re Aug. 1 July 15 
Aug. 1 July 15 
Aug. 15 Aug. 1 
Aug. 1 July 15 
Aug. 1 July 15 
Sept. 1 Aug. 25 
Aug. 20 Aug. 1 
Klein (D. Emil) Co...... Oct Sept. 20 
Kroehler Mig. 1 June 25 
+ & Myers Tob....... Aug. 15 
Liquid Carbonic............. July 20 
Loew's, Inc. $6.50 pf.......$1 July 30 
Lone St. G. 646% pf.......- Aug July 20 
Aug July 16 
Sep ug. 2 
Aug July 15 
Mohawk -Min............... Aug July 30 
Ie al New Eng. Wtr., Lt. & Pwr. 
Ohio Pub. 8. 7% pf...... .58 Aug July 15 
Owens Il. Giass.... ....... Au July 30 
Pacific Clay Prod........... Aug. July 20 
Pac. G. & E. 6% pf........! Aug July 30 
Do 56% Aug July 30 
Pac. Pw. & Lt. _ Au July 18 
Aug. July 18 
Aug. July 18 
Aug, July 18 
Quebec Power..............3 July 21 
= Aug. July 15 
Aug. July 18 
Aug. July 20 
Standard Corp.............. Aug July 20 
Std. Cap. & Aug. Aug. 1 
Nasa Std. P. & L. 7% pf......... Au July 16 
Tie aaa Std. Stl. Cons. A pf......... Oct Sept. 15 
Tampa Electric............. Aus Aug. 1 
| Au Aug. 1 
ee United Milk Crate, A....... Sep| Aug. 15 
Naar ? Victor Talking Mach........ Au July 13 
Au July 16 


Political Bombast 


AGER to get to the hustings, poli- 
ticians have left Washington to pre- 
themselves with platitudes which 
they think will beguile their constituents 
and aid the candidates to return to the 
capitol. This is the way of politicians. 
Many of the votes they have cast were 
done so with that object in mind, not 
so much for what was the best for the 
country. They vote for a wet plank at 
their conventions, but when they are 
prodded into putting their views into 
action in Congress they demur. One 
wonders how long the American people 
will stand for such bunecombe. The long 
delay in the adjournment of Congress 
was largely due to creating issues for 
campaign material, and in the meanwhile 
the country was impaled on the spike 
of political expediency. This has been 
the policy ever since Congress convened 
last December. Had it adjourned at an 
early date the country would already 
be on the road to recovery. But with 
a Presidential election in the offing, 
this was too much to expect. However, 
the voter will soon have his innings and 
if Senator Brookhart’s defeat in Iowa 
casts its shadows ahead, many self 
seeking Congressmen and Senators will 
find themselves staying at home next 
winter, where they belong. 


USE YOUR POWER 


concluded from page 79 


interest of the shareholders, should have 
full access to current figures on earnings 
and finances, with authority to impart 
this information to any stockholder upon 
request. With such a check in the posses- 
sion of security owners, secret and inside 
dealings that have been the cause of so 
much justifiable criticism could be effec- 
tively eliminated in the future. 

2. INDEPENDENT AvupiTs: Independ- 
ent audits prepared by certified account- 
ants that will guarantee accurate in- 
formation to security owners should be 
made compulsory. Their expense should 
be defrayed by the corporations. The 
auditors should be designated by the 
stockholders themselves, and their audits 
should be frequent enough to keep secur- 
ity owners fully informed of the current 
operations of their businesses. That is 
one intelligent way to prevent insiders 
from manipulating securities to the dis- 
advantage of their owners. 

3. STANDARDIZED Reports: The is- 
suance of corporate reports clear enough 
and detailed enough to insure accurate 
interpretation to every security owner 
should be required. Such reports would 
preclude the lumping of certain vital 
details under a meaningless heading so 
they can be made to tell a story different 
from what the actual facts represent. 
Cash and negotiable securities should be 
kept in a single item, and inventories 
listed at their current worth predicated 
on the then prevailing market prices, 
with separate mention made of their ac- 
tual cost. The actual net earnings should 
be set forth with non-recurrent profits 
segregated. Reports should be _ proof 
against juggling for the purpose of win- 
dow trimming. 

4. Traping Rerorms: With what 
amounts to the tacit consent of our 
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“lve offset the LOSS 
to my ESTATE at an outlay 
of a few dollars a year” 


“Yes, I lost heavily in the depression — that is, 
heavily for me, though some men might not think a 
fie thousand dollar shrinkage in an estate very serious. 

“I have taken care of this situation by a special 
life insurance policy — the Economic Adjustment 
policy designed by The Equitable for men who, like 
myself, can afford only a low rate during the next 
few years. Now, if anything happens to me the loss 
won't fall upon my wife and children, and it has all 
been fixed up in a simple way.” 

* * * 


YOU can read about this ECONOMIC ADJUSTMENT 
policy in a booklet just prepared by The Equitable. 
Learn how easy it has been made to restore your estate 
to par immediately —without waiting for better times 
to return. 

Information particularly pertinent to your own prob- 
lem will be sent on request. Why not become fully in- 
formed? Helping you understand life insurance is the 
purpose of Equitable printed matter and Equitable rep- 
resentatives alike. And right now is a good time to begin. 


THE EQUITABLE 


FAIR— JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 


Thomas I. Parkinson, President 60 F.W. 


The EQUITABLE Life Assurance Society of the U.S. 
393 Seventh Ave., New York, N. Y. 
Please send booklet describing your Economic Adjustment Policy. 


NAME 


ADDRESS 
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WEEKLY RECORD OF EARNINGS 


27 WEEKS ENDED JULY 2: 
General Baking 


12 MONTHS ENDED JUNE 30: 


Alpha Portland Cement 
Detroit Edi 


1932 1931 
Net Earnings Per Share NetEarnings Per Share 
$2,114,731 


$1.11 $2,702,237 $10.46 


d1,193,449 546,583 
8,936,383 


11,129/862 


5,235,226 
d484,020 
6,377,303 


American Writing Paper 
Barker Bros. . 

Ba; 

Bohn Aluminum.. 
Cream of Wheat.... 
Federated Metals 
Gillette Safety Razor... 


Marion Steam Shovel 
Otis Elevator 
uebec Power Company............. 
Shawinigan Water & Power 
United Biscuit...... 


Westinghouse Electric 

White Rock Mineral Springs 
Zonite Products 

2 MONTHS ENDED JUNE 30: 
Equitable Office Building 

24 WEEKS ENDED JUNE 18: 


Kroger Grocery & Baking 
Rollins Hosiery Mills 


12 MONTHS ENDED MAY 31 


Electric Power & Light 
United Gas Corp 


6 MONTHS ENDED MAY 31: 


Auburn Automobile 
Devoe & Reynolds 


5 MONTHS ENDED MAY 31: 
San Joaquin Light & Power 

4 MONTHS ENDED APRIL 30: 
Murray Corporation 


12 MONTHS ENDED MARCH 31: 


Associated Gas & Electric............ 
International Hydro-Electric 


a On Class A. d Deficit. 


242,136 


1,365,045 
d103,919 73,237 


144,028 
£13,548 


5,022 


1,067,948 


6,271,584 
3,638,479 


p On preferred. f Before Federal taxes. 


5 
4,382,765 
1,959,341 


422,133 560,837 
391,175 


549,283 


382,249 


2,316,242 


10,946,895 


2,361,175 
£199,377 


669,276 


nil 


a0.42 
3.67 3,412,953 


security owners, because of the indiffer- 
ence cultivated by a long period of 
unusual profit making, trading methods 
have been allowed to grow up that have 
certainly not conformed to the best inter- 
ests of the investing public. Such trading 
methods include pool operations, bullish 
and bearish in character, and manipula- 
tion of securities to bring about artificial 
valuations, and which finally end in losses 
to investors that could be prevented if 
checked at their inception. Such opera- 
tions could be better controlled and their 
evils greatly vitiated if a powerful inves- 
tors’ organization existed to protest 
against them. As security owners are the 
final repository of the securities, every 
other interest is subservient to them. 

5. REoRGANIzZATIONS: When. banded 
together in a common purpose, our in- 
vestors could readily control the machin- 
ery for the reorganization of their cor- 
porations instead of assigning this salvage 
work to outsiders who jump into the 
breach quickly whenever a corporation 
finds itself in financial difficulties, and or- 
ganize committees more for their own 
individual profit than for the protection 
of security owners. This method of re- 
organization has become quite a racket in 
recent years and unfortunate security 
owners involved in these tangled nets are 
compelled, for their own protection, to 
dig into their resources much deeper 
than the actual circumstances warrant. 
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There is considerable room for reform in 
reorganization work. 

6. Futt Pusuiciry oN SECURITY 
OFFERINGs: If investors were compactly 
organized they could insist upon (and 
their wishes would meet with prompt 
compliance) full publicity concerning 
security offerings, embodying all the 
essential details connected therewith, 
such as compensation received by the 
underwriters for the sale of the securities; 
the net amount realized by the corpora- 
tion from the sale; the purpose of the 
issue, and the actual financial condition 
of the business at the time of the offering. 

The above is a brief outline of what 
could be considered a well rounded pro- 
gram of work on which an investors’ 
organization could consecrate its activities 
once it had assumed definite form. Even 
if it needs certain refinements, it provides 
a starting point with a well defined goal 
of achievement for its guidance. 

Here is a program that should serve our 
investors with a rallying post around 
which to gather and muster their strength. 
Here is a point of contact that calls for 
them to enlist their common interests. 

Only one link is missing, and that is 
the medium through which they can ex- 
press the desire for the mobilization of 
their forees. To provide this medium, 
THe FrinanciaL invites an ex- 
pression of opinion from investors on the 
accompanying coupon on page 79. 


We can only suggest the course of ag. 
tion. To enact it into a moving force de. 
pends upon those who will be most bene. 
fited by it. Beyond this point, Tay 
FinancraL has no interest other 
than to see brought into life one of the 
most epochal movements which investors 
can originate for their own benefit and 
protection. 

AAA 


This is the second of a series of articles 
by the publisher of Tue Financia 
designed to crystalize the opinion of Ameri. 
can investors to the need of co-ordinate ac. 
tion for the defense of their interests.—Typ 
EpDITors. 


“INTERNATIONAL” COMPANIES 


concluded 


from page 84 


of the restrictions which many foreign 
countries have imposed upon foreign ex- 
change operations. Unfavorable trade 
balances of many countries have en- 
couraged gold exports in huge amounts 
and in order to protect national cur. 
rencies, a ban has been placed upon the 
export of gold so that in many instances, 
while the profits are there, they cannot 
be transferred to this country. While 
such earnings are not permanently lost, 
artificial restraint placed upon their free 
movement has seriously depleted cur- 
rent earning power of the parent Ameri- 
can concerns. 

Of a more permanent and _ serious 
nature is the strong probability that 
numerous drastically depreciated foreign 
currencies will not be restored to their 
former par of exchange. A precedent for 
radical currency devalorization was es 
tablished by various European countries, 


_principally Germany and France, and 


has been followed to some extent by the 
governments of South America. A 
level will ultimately be _ established 
through the working of natural economic 
laws which may represent a mean be 
tween present levels and par, and it ap- 
pears probable that attempts at stabiliza- 
tion will then be made. If this premise 
proves correct, what will be the result as 
far as American investments abroad are 
concerned? 

The answer is simple although not 
comforting to owners of capital tied up 
in foreign properties. Regardless of how 
these companies elect to treat this cur- 
rency devalorization, a loss will be sus- 
tained in proportion to the reduction in 
the par of exchange, providing that in 
the meantime there has been no attempt 
at equalization of original costs through 
additional investments. While this auto- 
matic reduction of asset valuations can 
be transferred to a company’s profit and 
loss account to be gradually eliminated 
by application of future earnings, the loss 
is no less real, and this is likely to in- 
fluence dividend payments on the junior 
stocks. The more direct method and one 
which is likely to be adopted by the ma 
jority of companies is to effect a com- 
parable reduction in capital liability. 
Adoption of this method immediately 
recognizes original investment reduction 
and eliminates any possible claim against 
future earnings. Owners of American 
corporations having investments abroad 
must reconcile themselves to this situa 
tion, which represents one of the penal- 
ties imposed upon speculative capital 
seeking higher return in a virgin field. 
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Gas Lig 30: 1.94 89,213,356 0.14 
DED JUNE 30: 951,242 4.02 

6 MONTHS EN 75,099,345 nil 58.148 67 

ican Chicle.......... d246,615 nil 193,377 2.62 

d124,328 nil 804.623 nil 

d249,797 nil 431,582 nil 

127,300 nil 148,647 1.33 

Gre bison-Walker 0.18 2 661.269 0.96 

nder & Sons....... 0! 8, é 

1,159,382 0.91 £6.970'000 

Western Unio 

0.27 

1.2 

8,296,540 p4.52 ‘ 


Investment 
Trust Topics 


Retires 
Bonds 

American European Securities Com- 
pany during the six months ended June 
30, i932, purchased and retired $940,000 
face amount of its collateral trust 5 per 
eent gold bonds. After this transaction 
about $3 millions par value of the issue 
remains outstanding. Based on market 
values as of the same date, the appraised 
net assets available for the preferred 
stock of the company after allowing for 
all liabilities amounted to $1,985,120, or 
$39.70 per share on the 50,000 preferred 
shares outstanding which have a stated 
value of $100 each. 


Reports 
Stock Holdings 


Second National Investors Corporation 
as of June 30, 1932, held common stocks 
having a market value of $2.2 millions 
against a cost price of $7.6 millions. Cash 
and United States government short 
term securities at the same date amounted 
to $1.7 million. Net asset value per 
share of preferred stock was reported at 
$39.97, of which $17.68 represented cash 
and government securities and $22.29 
common stocks. 


Retires 
Debentures 


Standard Investing Corporation is of- 
fering to acquire for retirement and 
cancellation $500,000 of its outstanding 
5s, 1937 and 514s, 1939. Tenders have 


Ry TALKS 


HE great effort before us— 
both as an individual and a 
nation—is to achieve recovery. 
Opinions differ as to how this 
can be brought about speedily. 
There is no leader’s voice 
crying in the wilderness—every- 
one of us seems to be left to our 
own devices. 

Hence this prolonged un- 
certainty. 

In spite of all our indepen- 
dence we like to have someone 
to depend upon. 

If we can not have someone— 
let’s have something. How 
about this: Even this depres- 
sion can not last indefinitely. 


27; 1932 


This is one of a series of 
discussions on topics of 
importance to business 


men and investors 
alike, and constitutes an 
analysis each week of 
one of the following te in 
the order named}: the 
automobile industry, 


the steels, public 


ities, railroads, an 


investment trusts. 


been invited at the lowest price obtainable 
but not to exceed 58 per cent of par. As 
of June 30, 1932, after writing down the 
value of all securities to market, the indi- 
cated asset value of the corporation’s 
debentures was approximately $883 per 
$1,000 debenture. ‘About $3.7 millions 
of the corporation’s assets on this basis 
were represented by cash, call loans and 
U.S. government securities and approxi- 
mately $2.6 millions by other securities. 


Organization 
of New Trusts 


Super-Corporation of America De- 
positors have prepared the issuance of 
two new trust series of identical port- 
folios, but with the difference that one is 
of the maximum distribution type and 
the other of the capital accumulation 
type. The new portfolio retains 22 of the 
30 stocks included in the four previous 
series of Super-Corporation of America 
Trust Shares. Eight new stocks have 
been selected, primarily as a result of 
their records over the last two years; 
they are: Corn Products Refining, Gen- 
eral Food, Standard Brands, J. C. 
Penney, Safeway Stores, F. W. Wool- 
worth, Drug, Inc., andj Public Service of 
New Jersey. 


Avoids 
Taxes 


Guardian Investors Corporation has 
changed its authorized common stock 
from 700,000 shares of no par value to 
to 700,000 shares of $1 par value each. 
The status of the two preferred issues re- 
mains unchanged. By this transaction 
it is estimated that the franchise tax 
imposed by the State of Delaware will 
be reduced from the present annual cost 
of $2,400 to approximately $675. Fur- 
thermore, Federal and New York State 
stamp taxes on transfers of shares of 
common stock will be materially reduced. 
Such taxes under the new tax laws 
would amount to $8 for each 100 shares 
without par value, whereas with a par 
value of $1 per share such taxes aggregate 
only 8 cents for each 100 shares. 


Eliminates 
Rail Stocks 


Sponsors of Trustee Standard Invest- 
ment Shares, Series C and D, have elimi- 
nated New York Central, Pennsylvania 
and Southern Pacific from the trust’s 
portfolios. This elimination was not 
mandatory nor automatic, but was discre- 
tionary and took place under the section 
of the trust agreement which provides 
that any stock may be sold upon certifi- 
cation of the sponsors supported by the 
recommendation of one or more invest- 
ment counsel satisfactory to the trustee. 
Union Pacific and Atchison are now the 
only rails remaining in the portfolio of 
either series, 


Sound Methods 


OF 


INVESTMENT 
MANAGEMENT 


that protect your capital and - 
produce constructive results 


Investing is a means whereby anyone. 
through the wise and shrewd use of 
capital, large or small,.can obtain a 
reasonable share of the world’s wealth. 


Wrong methods defeat this end. 
Wrong methods are the result of wrong 
thinking. Wrong thinking is the result 
of accepting and believing in ‘certain 
popular fallacies and half truths. Feal- 
lacies, therefore, and not bear markets 
are the real causes of loss. And sound 
principles and practices, NOT bull 
markets, protect your capital and speed 
its growth, 


One of these fallacies is the idea that 


, correct SELECTION of securities is 


more important than knowledge of 
WHEN to buy and WHEN to sell. 
Another is that no one knows when to 
buy and sell. 


These and other fallacies which mis- 
guide investors are exposed in a valu- 
able article by a member of the staff 
of A. W. Wetsel Advisory Service. 


This article shows that you need not 
wait to enjoy the benefits of correct 
investment management—it shows why 
you need not fear further market de- 
clines or even possible failures on the 
part of corporations—but on the con- 
trary how you can put these methods 
to work for your protection and gain— 
at once. 


Fill in the blank below and we will 
send you “How to protect your capital 
and accelerate its growth — through 
trading” without obligation. 


A. W. Wetsel Advisory Service 


1540 Chrysler Buildiag 
New York, N. Y. 


Send me, without obligation “ How to protect 
your capital and accelerate its growth— 
through trading.” 


e de. 
the : 
and 

Tue 
ES 

rade : 
en- ‘ 
unts 
cur- 
«| 
nnot 
lost, ; 
free 
cur- 
neri- 
ious 
that 
eign 
for 
eS- 
ries, 
and 
the 
shed 4 
be- 
ap- | 
liza | 
nise 

not 
up 
how 
cur- | 
SUS 
n in 
in 
can 
loss 
in- 
nior 
one 
om- : 
‘ity. 
tion 
inst | 
ican 
‘oad 
tua- 
vital 
1. 
j 


COMING DIVIDEND MEETINGS 


MONDAY, JULY 25 


Telephone 
Golden A Reynolds Metal 
Taylor & Fenn 


TUESDAY, JULY 26 


Brooklyn Edison Co. Simon (H.) & Sons, Ltd. (Pfd.) 
tne Northern Power, Ltd. Southington Hardware 

(Pfd. & Com.) Standard Coosa-Thatcher 
Deere & Company ong 
Distributors Group, 
Employers 
Grand Union Company (Pfd.) Sun Oil (Pfd. & Com.) 
Norfolk & Western Ry. United Engineering & F 
Northern Ontario Power Co., U. 8. Steel (Pfd.) 

Ltd. Vick Financial 
Second Investors ($3 Pr. Pfd.) Wesson Oil & Snowdrift (Pfd.) 


WEDNESDAY, JULY 27 


American Tobacco (Com.) P. S. of Indiana ($6 Pfd.) 
Automatic Signal Acceptance United Gas Improvement 
Bandini Petroleum Co. Utica Gas & El. (7% & $6 
Beaton & yee Mfg. Pfd.) 

Wagner Electric 


Los Angeles Gas & Electric (Pfd. & Co 
Scotia Light & Power (7% & 6% 


td. (Pfd.) 
pee Electric Power (Pfd.) 


THURSDAY, JULY 28 
Bethlehem Steel (Pfd.) Langley’s, Ltd. 
Bon Ami Lehn & Fink Products 
Northern Insurance Co. of 
New York 
Toledo Edison 


Westvaco Chlorine Products 


FRIDAY, JULY 29 
Allied Laboratories, Inc.(Pfd.) Hamilton Loan Society of Pa. 
Carolina Telephone & Tele- Seaboard Public Service 
graph Southern California Edison 
Curtis Publishing (Pfd.) 


Co. (Pfd. A & B) 
MONDAY, AUGUST 1 

Aluminum Industries Lincoln Stores 
American Power & Light Northwestern Public Service 
Brocton Gas Light oe) 
Coliins & Aikman (Pfd.) Public Electric Light (Pfd.) 
Connecticut Power ony-Vacuum 
Finance Ser. Co., Balt. Standard Oil of Calif. 
Franklin Simon (Pfd.) Standard Oil of Indiana 
Gulf States Utilities ($6 & Standard Oil (New 4 

$5.50 Pfd.) Welch Grape Juice (Pf 
Hires (Charles E.) (Cl. A) Com.) 


TUESDAY, AUGUST 2 


Baton Rouge El. ee. A) = Motor Products 

Shoe Co., Ponce — (Pfd.) 
Purity Bakeries 
Savannah Elec. & Pr. (Pfd.) 
Spalding (A. G.) (ist & 2nd 


Standard Oil, Nebraska 

Timken Roller Bearing 

Wilcox & Gibbs Sewing Ma- 
Key West Electric (Pfd.) chine 


WEDNESDAY, AUGUST 3 


Atlas Powder (Com.) — Assurance, Chi- 
Central Public 
vice (Pf Drug I Ine 
Citizens Gas Co. of Indianap- Federal Light & Traction 
olis (Pf General ons (Pfd. & Com.) 
Pictures (Pfd.) West Penn Electric (Cl. A) 


THURSDAY, AUGUST 4 
Amer, Steel Foundries (Pfd.) Crown Cork & Seal Co.. Inc. 


Ludlow Mfg. Associates 

4 Department, Stores 

Cabot Mfg. ational red Products 
City Ice & Fuel (Pfd. & Com.) NeoPa A. & Com.) 


FRIDAY, AUGUST 5 


Brown A) Oshkosh Overall (Pfd.) 
Canada Vi Soule Mills 


SATURDAY, AUGUST 6 
American Locomotive (Pfd.) 


MONDAY, AUGUST 8 


Harbison-Walker Ref. .) 
& Electro- 


Sekine Chain Theatres (Pfd.) 
Spencer Kellogg 

Standard Fire Ins. Co. of N. J. 
Western Pipe & Steel 
Wolverine Tube (Pfd.) 


Contes Pacific Ry. (Pfd. & 
Champion Coated Paper 
Champion Shoe Machinery 
Dartmouth Mfg. (Pfd.) 


oodman Mfg. 
= Utilities ($6 & $5 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Abbott Laboratories — 


According to official advices, current 
operations of Abbott Laboratories are 
running about 11 per cent below 1931, but 
the past month has witnessed a turn for 
the better because of the introduction of 
a new process. The relative steadiness 
of the company’s business, as contrasted 
with the sharp decline in general industry, 
is attributed to the fact that most of its 
items are non-competitive in character. 
It is expected that the company will close 
the year with a very favorable inventory 
position. A 15 per cent reduction in 
inventories was effected in the first half 
year. 


A receiver is being sought for the American 
Service Company, which operates ice plants 
in Kansas, Missouri and 11 other states. 


4 Atlantic Coast Fisheries “—D” 


Operations of Atlantic Coast Fisheries for 
its fiseal year ended April 30, 1932, con- 
tinued unfavorable, due to the demoraliza- 
tion in fish prices. A net loss of $863,154 
was reported, as compared with a loss of 
$659,401 in the previous fiscal year. 
Satisfactory progress was made during 
the year in effecting economies in opera- 
tions and it is expected that the company 
will be free of all bank loans by the close 
of next month. The outlook is regarded 
as improved by reason of the fact that in 
the next few years not so many national 
holidays will fall on ‘‘fish days.” 


Buckeye Pipe Line’s crude oil deliveries 
for the first half of 1932 were only 9 per 
cent under the same period of 1931. 


4 Cleveland Tractor 


A contract has been signed between 
Cleveland Tractor and the Austin-West- 
ern Road Machinery Company whereby 
the latter will sell and service tractors in 
23 states throughout the South and 
Middle West. This sales outlet is in 
addition to the present Industrial Sales 
Division of Cleveland Tractor and will 
give the manufacturing company a greater 
field for distribution and display pur- 


poses. 


The Syracuse Chilled Plow division of 
Deere & Company has been reopened to 
take care of the fall farm demand. 


4 Fiat “CY” 
The new light weight car, called ‘‘ Balilla,”’ 
which Fiat launched on the Italian mar- 
ket early this year, has been well re- 
ceived, considering the general trade 
situation. The Italian Government has 
greatly assisted the sale of the car by 
exempting it from taxation for a period 
of three years. Other divisions of the 
company are also doing well with large 
orders from Russia and for the national 
defense. It has been reported that the 
company may utilize the 56 million lire, 
appearing in its balance sheet as ‘‘carried 
forward,’’ for purchase of its own stock 
in the open market. 


Ford of Canada has begun filling an order 
for 30,000 cars destined for Sweden. 


4 Franklin Manufacturing “D+” 
The Syracuse assembly plants of Franklin 
Manufacturing, recently closed down, 
have been put into operation again due to 
the accumulation of orders to fill dealers’ 
depleted stocks. The company has also 
enjoyed an increase in inquiries concern- 
ing the Franklin air cooled motor. The 
Swedish Government has become in- 
terested in it for military installations, 
and engineers in Belgium are investigat- 
ing it for rail car propulsion. 


The aluminum chair division of General 
Fireproofing is operating at capacity and 
will continue so for some weeks on orders 
already booked. 


4 Kermath Manufacturing “D” 
A new license contract has been signed 
between Fuel Oil Motors and Kermath 
Manufacturing, whereby the latter will 
be permitted to use all Fuel Oil’s patents 
and processes in the manufacture of its 
marine engines. It is expected that 
royalties paid out by Kermath will 
amount to between $40,000 and $50,000 
per year. 

Marion Steam Shovel’s loss in the first siz 
months was almost twice the loss reported 


in the same period of 1931. Cash position, 
however, was improved. 


4 McCord Radiator “Dt” 
An agreement has been entered into be- 
tween the Ford Motor Company and 
McCord Radiator whereby the latter 
will supply a new type radiator for the 
Ford V-8. Production has begun on the 
contract at the rate of 1,000 radiators 
per day and it is expected that the 
schedule will be stepped up to 1,500 per 
day by the end of this month. 


McWilliams Dredging has been’ awarded 
the contract to remove about two million 
yards of material along the Atchafalaya 
River in Louisiana, 


CURB RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. 


Corroon & 
De Forest-Jenkins 
Ferro Enamel Class A......++++.C+ to Dt 
General to D+ 
Johnson toD 
Public Service of Northern Ill ...B+ to B 
Safety Car Heating & Lighting ..C+ to C 
United-Carr Fastener ..........D+toD 
United Verde Extension.........C to D+ 
Wil-Low 
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= 
Diamond Match (Pid, & Toledo Ca 
Com.) Wesson Oil & Snowdrift (Pfd.) 
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Rice-Stiz, St. Louis department store has 
substantially improved its cash position, 
increasing cash account by one-third, or $1 
million since last November. 


4 Royal Typewriter 
As an innovation in typewriter history, 
Royal is introducing a new low priced 
model known as the ‘Royal Signet,” 
intended particularly for beginners, for 
school children and students in the home. 
The new model, which is expected to sell 
at $29.50, or one-half the price of the 
present portable, has no shiit key and 
employs Monoface characters, there being 
no lower case. To provide funds for ad- 
vertising and exploiting the new machine, 
Royal has omitted its preferred dividend 
for the time being. 


BANK STOCK 


concluded from page 80 


sponsible for the downward revisions of 
the dividend rate. 

In connection with the record of the 
five institutions which showed little or no 
change in book values between December 
31 and June 30 (Bankers Trust, Chemical 
Bank, Corn Exchange, Irving Trust, and 
U. S. Trust), it must be recognized that 
some banks follow the policy of making 
the bookkeeping adjustments every quar- 
ter; others make the adjustments all at 
one time, usually the year end. 

The last column in the tabulation shows 
the high degree of liquidity attained by 
most of the fifteen banks, but it does not 
tell the whole story. In addition to the 
holdings of cash and U. S. Government 
securities (which showed an increase for 
most institutions over December 31, 
1931, figures), other bank assets such as 
high grade state and municipal bonds, 
call loans, and paper eligible for redis- 
count are highly liquid assets. 

While bank stocks can not be expected 
to develop a sustained major up trend 
until there is strong evidence of perma- 
nent improvement in general economic 
conditions, the shares of leading New 
York City banks appear definitely under- 
valued on their long term prospects at 
current market prices. 


THE BOND MARKET 


concluded from page 82 


which might desire to increase their circu- 
lation under the terms of this bill, limited 
the advance in this group. 

The first default on a publicly held 
German dollar bond occurred July 15, 
in respect to the payment of principal on 
$7 millions maturing bonds of Saxon 
Public Works, Inc. The default was 
caused by the refusal of the German 
Foreign Exchange Control to make avail- 
able the dollar exchange to cover the 
principal amount due. The offer to 
exchange the notes for new 6 per cent 
notes due July 15, 1937, will remain open 
until August 15, 1932. Deposit of 50 
per cent of the outstanding notes is re- 
quired under this offer. No indication 
has been given of what steps will be taken 
in the event that less than 50 per cent is 
deposited. 
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THE TREND OF THINGS 


concluded from page 76 


reports might be said to be ignored if 
they were not already liberally discount- 
ing earlier price declines. Summing up 
the results for the week of July 13-20, 
Tue Index shows a 
gain of $240 millions in stock values. So 
far in the month of July an appreciation 
of $1,370 millions has been recorded in the 
face of an absence of any really good news 
from industrial channels. The dull sum- 
mer months can not ordinarily be ex- 
pected to produce the impetus that could 
turn a depression, but the fact remains 
that we have as a precedent the reaching 
of the low point in practically all of our 
past major depressions in the period from 
June to September. The lowest levels 
reached as June started and ended have 
since been stubbornly resisted, and stock 
values are now $1,370 millions above that 
point. The turnover in stocks for the 
week was at a very laggard pace, amount- 
ing to only 1.32 per cent of the total 
listed shares. Brokers’ loans denote no 
expansion of public participation in the 
markets; where demand can be traced, it 
is found mostly on an outright purchase 
basis. The loan ratio at 1.37 per cent 
confirms this. The average price of all 
listed shares is $13.58 and the borrowings 
against them averages 18 cents a share. 


BULLS AND BEARS 


concluded from page 85 


running 50 per cent below last year and 
backlog of orders is nearly eliminated. 


Pacific Lighting 4 “B+” 
For the 12 months ended June 30, Pacific 
Lighting earned $4.35 a share on its out- 
standing stock after making deductions of 
$1.4 million for a reserve pending settle- 
ment of litigation involving the rate 
structure of one of its subsidiaries. This 
is indeed a very satisfying showing and 
lends no support to the circumstances 
that recently drove the stock to the $20 
level to afford a yield of 15 per cent. 
Though a sharp recovery was staged, a 
return of nearly 11 per cent is still avail- 
able on the stock of one of the few com- 
panies able to maintain a steady earnings 
record over the past three years. 


Peoples Gas Light & Coke earned $8.92 a 
share for the 12 months ended June 30 and 
$2.35 a share in the June quarter. 


R. K. 0.4 “D” 


An agreement has been entered into 
between R.-K.-O. Theatres Corporation 
and Fox Film whereby the former obtains 
a five year franchise embracing 100 per 
cent of the Fox products in all the 48 
R.-K.-O. theatres in the greater New 
York area. This agreement goes into 
effect September 1 and takes in the 1932- 
1933 Fox Film production schedule. There 
will likely be some major changes in the 
present set-up of the motion picture in- 
dustry over the coming months, but the 
aggressive sponsorship now behind R.-K.- 
O. should keep it to the fore awaiting the 
return of normal times and earnings for 
the exhibitors of motion pictures. 


OUR BOOKLET 


‘*Stock Exchange Service 
for the Small Investor’’ 


sent upon request for F. W. 25 


ODD LOTS 


will receive the same careful 
attention as 100 share lots. 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 
R. A. Coykendall J. G. Bishop 
Member 
New York Curb (Asso.) 


20 Broad St. New York 


PRICE RANGER 


peace a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, ete., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E R i A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


LUCKIES are always 
kind to your throat 


Your Throat Protection— against irritation 
—against cough 


DIVIDENDS 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding Common Stock, 
Fm on August 1, 1932, to stock- 

olders of record on July 15, 1932. 
The transfer books not close. 


THOS. A. CLARK 
TREASURER 
June 23, 1932. 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston, 
located at Boston in the Commonwealth of 


are therefore hereby notified to present the 
notes and other claims for payment. ; 
SAMUEL R. RUGGLES, Cashier. 
June 25, 1932. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE NEW SCHEDULE OF FEDERAL AND STATE TAXES—On 
bank and insurance company stocks is contained in a circular just 
issued by a well-known unlisted security house. Your copy upon 

, request. 


THE IDEAL INVESTMENT-—Is the title of a booklet issued by a 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First Mortgages and 
Certificates. Copy may be had on request. 


*““SEVEN KEYS TO CONTENTMENT’’—Is the title of an attractive 
booklet published by a large mutual insurance company, and dedi- 
cated to the vitally important mission of helping men and women to 
plan their futures. It contains constructive ideas and suggestions 
that — the consideration and study of thinking people. Copy on 
request. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- . 


taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen.” it 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leafiet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


*“‘WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is' the 
title of a booklet issued by a building loan and savings association 
which explains in detail the workings of these institutions, whose 
ag ee is to accumulate the people’s savings and then loan them. 
on bond and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been prepared for the service of investors by one of the 
largest firms of investment bankers. This pamphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, 
1932 


tInvestments—New York City.. 
tInvestments—Outside N. Y. C 
Total loans and discounts 


fOther than U. S. Govt. securities. 


4 WEEKLY BANK CLEARINGS 
(000,000 omitted) 


A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) . 
Federal reserve ratio (N. Y.)........ 51.1% 
932. 
July 9 July 2 
419,950 489,273 
1932 


July 16 July 9 
. 2,154,850 2,152,550 2,446,800 
-) 1,415,704 1,341,730 1,644,633 
16% 12% 32% 
45,760 40,631 


50.0% 


Total car loadings.......... 


*Cram's Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 
July 19 July 21 

Coffee.... 0.08 
Copper... .05% 
Cotton... .0585 
Flour.... 05 
Gasoline. . 


Par J 
$4.86 2g England.... 
1.00 Can Dollar. 


Belgium*.. . 13. 
Germany... 
Austria 


Denmark. . . 19.23 
Norway... .17.72 
Sweden 

Japan. 27.56 
Argentina . 25.19 
Chile...... 6.06 Zi .039 


*Belga. +Paper Peso. {Paper Milreis. §September futures (old con- 
tracts). #Approximate; not yet fixed by law. 


Weekly’ Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current. month. 

Week ended 


July 2 

EASTERN DISTRICT 
Baltimore & Ohio bibs 
Chesapeake & Ohio 
Cleve., Cinn., Chicago & St. L.... 
Delaware & Hudson 
Lackawanna & Western. 

Norfolk & Western 
New York, New Haven & Hartford. 
New York Central 
New York, Chicago & St. Louis... 
Pennsylvania 
Pere Marquette 
Reading 
Western Maryland........ 


SOUTHERN DISTRICT 


Atlantic Coast Line 
Illinois Central 


Seaboard Air Line... . 
Southern Ry. System 


NORTHWEST DISTRICT 
Chicago & Great Western es 
Chi., Milw., St. Paul & Pacific.... 
Chicago & Northwestern 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quin 
Chicago, Rock Island & Pacific.... 
Chicago & Eastern Illinois 

Denver & Rio Grande Western... . 
Southern Pacific 
Union Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern....... 
Missouri-Kansas-Texas..... 
Missouri Pacific 


St. Louis-Southwestern........... 
Texas & Pacific 
(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 


i 

“Se (000,000’s omitted) July 13 July6 July 15 
ee Deposits—New York City.......... $5,723 $5,718 $7,117 
Deposits—Outside New York City... 10,809 10,824 13,896 
Loans on Securities—N. Y.C....... 1,650 1,647 2,758 
Loans on Sec.—Outside N. Y.C..... 2,976 2,985 3,875 
954 955 1,043 
oe ee : Total net demand deposits.......... 10.879 10,799 13,644 
Total time 5,525 5,542 7,142 
July 9 July2 Juyuy 
ne < Outside of New York City.......... 2,581 1,973 2,945 
193) 
July 15 
1%, 
89.0% 
1931 
July 11 
1931 
ee Daily Av. Crude Oil Prod. (bbls. 
ElectricPowerOutput (000 K.W.H 
see Steel Output (% of capacity)... | 
*Automobile Production (U.S.A.). 

| 23.82 7323.50 Iron.....14.34 17.01 
14.069 00 14.05 Lead..... .0265  .044 
40.20 Holland ...40.24 40.2634 _| Rubber... _.028 063 
26.80 
49.85 5 
12.45 
ee 1931 % 
44,277 —28.0 
28,499 —31.0 
20,985 —29.8 
14,764 —33.8 
16,471 —27.0 
27,404 —29.2 
21,801 —32.2 
27,944 —29.8 
tae 54,490 —29.8 
13,615 —28.8 
102,674 —27.0 
9,045 —26.4 
7,006 — 36.0 

Louisville & Nashville............ 15,996 23,315 —31.1 
3,797 5,355 —28.7 
19,436 24,805 —21.6 
ea 25,574 34,921 —26.8 
rea Great Northern.................. 9,255 13,026 —29.0 
Northern Pacific................. 8,919 10,897 —18.2 
22,017 38,833 ~43.1 
16,544 21,683 —23.6 
17,644 25,148 —29.8 
3,481 5,448 — 36.0 
2,808 3,751 —25.0 
18,024 22,807 —20.9 
14,906 19,143 —22.0 
7,543 —19.2 
adits . St. Louis-San Francisco........... 9,173 13,212 —30.5 
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The Most Important Factor 
Corporation’s Success 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


N JUDGING the merits of any investment 
there are a number of vital points which 
we study and weigh carefully before com- 

ing to a decision. 


It is important, of course, to consider the 
financial condition of a concern, its past earn- 
ings record, its sales and advertising policies, 
its relative position compared with similar con- 
cerns, its current and prospective ge power. 
If we are favorably impressed with all the above 
factors in a company but have grave doubts as 
to either the honesty or the ability of the 
management we do not recommend that com- 
pany’s securities. 


Good management today is really more im- 
portant than any other single factor in making 
a corporation successful. Without this im- 
portant ingredient all the others lose their 
potency. The wrong kind of management has 
wrecked many successful companies just as the 
entrance of able, new directing heads has saved 
hundreds of potential wrecks. 


In our weekly editorial conferences a suggestion 
is sometimes made to analyze for our readers a 
particular company whose outlook, earnings, 
etc., seem to indicate that its securities are 
atly undervalued. Such suggestions are 
uickly discarded when discussion brings out 
the fact that either the banking sponsorship or 
the actual management is one that is not of the 
highest type. 
No matter how favorable every other factor 
may be, we will not recommend a company’s 
securities when we do not believe in the honesty 
or ability of its management. 


While all companies with good management do 
not prove successful, it is incumbent on every 
investor to make sure that his investments have 
the greatest chance of success by investing only 
. companies with the right type of men behind 
them. 


In other words, making investment recom- 
mendations involves something more than 
merely studying balance sheets, earnings re- 
ports, trade journals, etc. All these things are 
important, of course, and our large staff is con- 
stantly making a study of all phases that would 
seem to have a bearing on the future earning 
power of individual corporations. 


The average investor has neither the time, oppor- 
tunity nor the information to be able to dis- 
criminate between companies with sound man- 
agement and those with the reverse. This is 
only one of the many reasons, therefore, why an 
investor who wishes to get the benefit of all 
possible important information, considers a sub- 
scription for THz FinaNnctaL Wortp as abso- 
lutely essential. 


Trying to get along without Tae Financtau 
Wor tp in the next 12 months of readjustment, 
in order to save $10 is an expensive luxury few 
investors can afford. Lose no time in following 
the example of thousands of America’s most suc- 
cessful investors—mostly business executives, 
bankers and professional men of the ‘‘Who’s 
Who”’ type. These men consider our Threefold 
Investment Service as underpriced because of 
its sound and unbiased analyses, and for 
the time it saves them in keeping financially 
posted. 


THIS ATTRACTIVE OFFER EXPIRES SEPTEMBER 1ST—ORDER NOW 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10.00 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World. {Canadian and Foreign $2 extra.} 
{b} 12 monthly editions of qingentioms Appraisals of Listed Stocks,” a condensed manual of vital investment 
Ss. 


data and ratings on 1350 stoc 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Reprint of an Analysis of an Attractive Low-Priced Motor Stock. — 


i 1 


east six outstanding articles from previous issues. {Some of these contain specific speculative 


THE SCHWEINLER PRESS, NEW YORK 
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“I Would Like Your 


Recommendation as to the 
Investment of $15,000” 


Here is a request typical of the hundreds received every week 

by our Confidential Advice Department. Some subscribers 

seek the best way to invest their surplus funds; others ask us 

to revise their lists of holdings of a few thousands to hundreds 
of thousands; while others request information on specific securities. And, 
of course, the average is somewhere in between. 


It is with this class of readers, Mr. Advertiser, that your sales volume will 
be built up. The man who seeks investment for his surplus funds is your 
best prospect at all times. 


Sell the Leaders 
and You Sell the 
Community 


The purchasing habits of the rank and file in the average American town 
are governed largely by the preferences shown by small groups of people. 
These groups are made up of the leaders in the community—the leaders of 
its social and business life. 


In more than 7,000 communities the subscribers of The Financial World 
are the leaders. They are sound, substantial thinking people. 


If you have a product or service of merit, you will find The Financial World 
a direct approach to a market which is large enough to be a substantial 
factor in your sales program. 


Before making up your schedules it will 

be to your interest to call in one of our 

representatives, who will be glad to give 

you all the pertinent facts about this 
effective medium. 


THE FINANCIAL WORLD 
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